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ROBINSON, FARMER, COX ASSOCIATES

CERTIFIED PUBLIC ACCOUNTANTS A PROFESSIONAL LIMITED LIABILITY COMPANY

Independent Auditor’s Report

To The Honorable Members of the Board of Supervisors
County of Warren, Virginia
Front Royal, Virginia

We have audited the accompanying financial statements of the governmental activities, the discretely
presented component units, each major fund, and the aggregate remaining fund information of the County
of Warren, Virginia, as of and for the year ended June 30, 2012, which collectively comprise the County of
Warren, Virginia’s basic financial statements as listed in the table of contents. These financial statements
are the responsibility of the County of Warren, Virginia’s management. Our responsibility is to express
opinions on these financial statements based on our audit. We did not audit the financial statements of the
Industrial Development Authority which represent 37 percent of the assets, 36 percent of the net assets and
2 percent of total operating revenues of the aggregated discretely presented component units. Those
financial statements were audited by other auditors whose report thereon has been furnished to us, and our
opinion, insofar as it relates to the amounts included for the Industrial Development Authority, is based on
the report of the other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the Specifications for Audits of Counties, Cities, and
Towns, issued by the Auditor of Public Accounts of the Commonwealth of Virginia. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and the significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit and the report of other auditors provides a
reasonable basis for our opinions.

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the discretely presented component units, each major fund, and the aggregate remaining fund
information of the County of Warren, Virginia, as of June 30, 2012, and the respective changes in financial
position, and cash flows, where applicable, thereof for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 5,
2012, on our consideration of the County of Warren, Virginia’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the results of our
audit.



Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and schedules of pension and OPEB funding
progress be presented to supplement the basic financial statements. Such information, although not a part
of the basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to
the management’s discussion and analysis and schedules of funding progress in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management
about the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the basic financial statements. We do not express an opinion or provide any assurance
on the management’s discussion and analysis and schedules of funding progress because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any assurance. The
budgetary comparison information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the County of Warren, Virginia’s financial statements as a whole. The combining fund financial
statements and schedules, and other statistical information, are presented for purposes of additional
analysis and are not a required part of the financial statements. The accompanying schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by U.S. Office of
Management and Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations,
and is also not a required part of the financial statements. The combining fund financial statements and
schedules, and the schedule of expenditures of federal awards are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit of
the financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In our opinion, the information is
fairly stated in all material respects in relation to the financial statements as a whole. The other statistical
information has not been subjected to the auditing procedures applied in the audit of the basic financial
statements and, accordingly, we do not express an opinion or provide any assurance on it.

biir Formrs Cop flsteicts
harlottesville, Virginia
December 5, 2012



Management’s Discussion and Analysis

As management of the County of Warren, we offer readers of the County of Warren’s financial
statements this narrative overview and analysis of the financial activities of the County of Warren for the
fiscal year ended June 30, 2012. We encourage readers to read the information presented here in
conjunction with additional information that we have furnished in the County’s financial statements,
which follow this narrative.

Financial Highlights

o The assets of the County of Warren exceeded its liabilities at the close of the fiscal year by
$78,414,014 (net assets), an increase of $2,331,057.

e As of the close of the current fiscal year, the County of Warren’s governmental funds (excluding the
School Bond Construction Fund) reported combined ending fund balances of $37,631,083, a decrease
of $4,305,764 from the prior year. The majority of the balance or $37,158,332 is available for
spending at the government’s discretion (unassigned, assigned or committed).

e At the end of the current fiscal year, unassigned fund balance for the General Fund was $13,757,149.

e The County of Warren’s total debt decreased by $3,825,378 during the current fiscal year. The County
refinanced some existing bonds to take advantage of reduced interest rates.

Overview of the Financial Statements

This discussion and analysis are intended to serve as an introduction to County of Warren’s basic financial
statements. The County’s basic financial statements consist of three components; 1) government-wide
financial statements, 2) fund financial statements, and 3) notes to the financial statements (see Figure
1). The basic financial statements present two different views of the County through the use of
government-wide statements and fund financial statements. In addition to the basic financial
statements, this report contains other supplemental information that will enhance the reader’s
understanding of the financial condition of the County of Warren.

Required Components of Annual Financial Report

Figure 1
Management's Basic
Discussion and Financial
Analysis Statements
I
I I
Government-wide Fund Notes to the
Financial Financial Financial
Statements Statements Statements
Summary » Detail




Basic Financial Statements

The first two statements (Pages 11 through 13) in the basic financial statements are the Government-
wide Financial Statements. They provide both short and long-term information about the County’s
financial status.

The next statements (Pages 14 through 22) are Fund Financial Statements. These statements focus on
the activities of the individual parts of the County’s government. These statements provide more detail
than the government-wide statements. There are three parts to the Fund Financial Statements: 1) the
governmental funds statements; 2) the budgetary comparison statements; and 3) the fiduciary fund
statements.

The next section of the basic financial statements is the notes. The notes to the financial statements
explain in detail some of the data contained in those statements. After the notes, supplemental
information is provided to show details about the County’s individual funds.

Government-wide Financial Statements

The government-wide financial statements are designed to provide the reader with a broad overview of
the County’s finances, similar in format to a financial statement of a private-sector business. The
government-wide statements provide short and long-term information about the County’s financial status
as a whole.

The two government-wide statements report the County’s net assets and how they have changed. Net
assets are the difference between the County’s total assets and total liabilities. Measuring net assets is
one way to gauge the County’s financial condition.

The government-wide statements are divided into two categories: 1) governmental activities; and 2)
component units. The governmental activities include most of the County’s basic services such as public
safety, parks and recreation, and general administration. Property taxes and state and federal grant
funds finance most of these activities. The second category is the component unit. Although legally
separate from the County, the Industrial Development Authority is important to the County because the
County exercises control over the Board by appointing its members. The Industrial Development
Authority issues separate financial statements.

Although the School Board is a component unit, approximately 55% of the budget for the County of
Warren is designated for the public schools. The members of the School Board are elected.

The government-wide financial statements are on Pages 11 through 13 of this report.
Fund Financial Statements

The fund financial statements (Pages 14 through 22) provide a more detailed look at the County’s most
significant activities. A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The County of Warren, like all
other governmental entities in Virginia, uses fund accounting to ensure and reflect compliance (or non-
compliance) with finance-related legal requirements. All of the funds of County of Warren are
categorized as governmental funds.



Fund Financial Statements: (Continued)

Governmental Funds - Governmental funds are used to account for those functions reported as
governmental activities in the government-wide financial statements. All of the County’s basic services
are accounted for in governmental funds. These funds focus on how assets can readily be converted into
cash flow in and out, and what monies are left at year-end that will be available for spending in the next
year. Governmental funds are reported using an accounting method called modified accrual accounting
which provides a short-term spending focus. As a result, the governmental fund financial statements give
the reader a detailed short-term view that helps him or her determine if there are more or less financial
resources available to finance the County’s programs. The relationship between government activities
(reported in the Statement of Net Assets and the Statement of Activities) and governmental funds is
described in a reconciliation that is a part of the fund financial statements.

The County of Warren adopts an annual budget for its General Fund. The budget is a legally adopted
document that incorporates input from the citizens of the County, the management of the County, and
the decisions of the Board about which services to provide and how to pay for them. It also authorizes
the County to obtain funds from identified sources to finance these current period activities. The
budgetary statement provided for the General Fund demonstrates how well the County complied with the
appropriation resolution and whether or not the County succeeded in providing the services as planned
when the budget was adopted. The budgetary comparison statement uses the budgetary basis of
accounting and is presented using the same format, language, and classifications as the legal budget
document. The statement shows four columns: 1) the original budget as adopted by the board; 2) the
final budget as amended by the board; 3) the actual resources, charges to appropriations, and ending
balances in the General Fund; and 4) the difference or variance between the final budget and the actual
resources and charges.

Notes to the Financial Statements - The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to
the financial statements are on pages 23 through 56 of this report.

Other Information - In addition to the basic financial statements and accompanying notes, this report
includes certain required supplementary information concerning the County of Warren’s progress in
funding its obligation to provide pension benefits to its employees. Required supplementary information
can be found on pages 57 through 59 of this report.

Government-Wide Financial Analysis

The presentation of government-wide financial statements for the fiscal year ended June 30, 2003, was
the beginning of a new era in financial reporting for the County of Warren, and many other units of
government across the United States. Prior to that year, the County of Warren maintained their
governmental fund groups as separate and very distinct types of accounting without any type of
consolidated statement that accurately reflected the operations and net assets of the government as a
whole. There was a total column that appeared on the financial statements, but it was a memorandum
total only. No attempt was made to adjust the statements in such a way that the total column would
represent the overall financial condition of the County of Warren. These statements were basically the
equivalent of the fund financial statements that appear in this report with fiduciary funds added in.

The changes in the financial statement reporting model are mandated by the Governmental Accounting
Standards Board (GASB). GASB Statement 34 dictated the changes you see in the County of Warren’s
financial reports as well as those of many other units of government. While the County of Warren was
required to implement these changes for the fiscal year ended June 30, 2003, other units were not
required to implement until 2004.



Government-Wide Financial Analysis: (Continued)

The County of Warren’s Net Assets

Figure 2
Governmental Activities
2012 2011
Current and other assets S 58,910,354 S 75,563,761
Capital assets 151,908,991 146,078,468
Total assets S 210,819,345 § 221,642,229
Long-term liabilities outstanding S 117,501,936 § 121,327,314
Other liabilities 14,903,395 24,231,958
Total liabilities S 132,405,331 S 145,559,272
Net assets:
Invested in capital assets, net of
related debt S 39,807,455 § 33,051,889
Restricted 472,751 404,906
Unrestricted 38,133,808 42,626,162
Total net assets S 78,414,014 S 76,082,957

As noted earlier, net assets may serve over time as one useful indicator of a government’s financial
condition. The assets of the County of Warren exceeded liabilities by $78,414,014 as of June 30, 2012,
compared to $76,082,957 as of June 30, 2011. Fifty-one percent of net assets reflects the County’s
investment in capital assets (e.g. land, buildings, machinery, vehicles, and equipment) less any related
debt still outstanding that was issued to acquire those items. The County of Warren uses these capital
assets to provide services to citizens; consequently, these assets are not available for future spending.
Although the County of Warren’s investment in its capital assets is reported net of the outstanding
related debt, the resources needed to repay that debt must be provided by other sources, since the
capital assets cannot be used to liquidate these liabilities. The remaining balance of unrestricted net
assets ($38,133,808) may be used to meet the government’s ongoing obligations to citizens and creditors.

Several particular aspects of the County’s financial operations influenced the total unrestricted
governmental net assets:

e Capital asset additions (expenditures capitalized) exceeded depreciation expense by $5.8 million.

e Collection of real property and personal property taxes exceeded the amount budgeted by
$309,349 and $535,346, respectively.

e Revenue from use of money came in under the budgeted amount by $490,703 in FY 2012, due to
continued lower interest rates experienced in the economic downturn.

e Receipts from machinery and tools tax exceeded budget by $7,085.
e Sales tax revenue was more than projected by $81,603 due to a modest increase in sales.

e Revenue from building permits came in under budget by $130,105 due to the continued faltering
housing sector of the economy.

e With the stagnant condition of home sales, recordation taxes was under budget by $70,588.

e Revenue from business licenses was over budget by $106,752, mainly due to the start of
construction of the Dominion power plant.



Government-Wide Financial Analysis: (Continued)

County of Warren Changes in Net Assets

Figure 3
Governmental Activities
2012 2011
Revenues:
Program revenues:
Charges for services S 5,105,524 § 4,748,930
Operating grants and contributions 7,984,270 8,784,738
Capital grants and contributions 295,688 630,340
General revenues:
Property taxes 34,768,063 33,922,049
Other taxes 6,811,776 6,069,185
Grants and contributions not restricted
to specific programs 5,781,049 5,312,483
Other 1,041,702 4,658,954
Total revenues S 61,788,072 S 64,126,679
Expenses:
General government S 4,608,569 S 3,911,301
Judicial administration 1,409,961 1,377,697
Public safety 12,298,117 11,302,344
Public works 4,770,471 5,226,893
Health and welfare 7,693,313 7,072,800
Parks, recreation and cultural 3,154,449 3,681,010
Community development 1,257,830 1,200,522
Non-departmental 155,420 136,821
Education 19,409,698 20,702,750
Interest and other fiscal charges 4,699,187 5,535,466
Total expenses S 59,457,015 § 60,147,604
Increase in net assets S 2,331,057 $ 3,979,075
Net assets, July 1 76,082,957 72,103,882
Net assets, June 30 S 78,414,014 S 76,082,957

Financial Analysis of the County’s Funds

As noted earlier, the County of Warren uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

Governmental Funds. The focus of the County of Warren’s governmental funds is to provide information
on near-term inflows, outflows, and balances of usable resources. Such information is useful in assessing
the County of Warren’s financing requirements. Specifically, unreserved fund balance can be a useful
measure of a government’s net resources available for spending at the end of the fiscal year.



Financial Analysis of the County’s Funds: (Continued)

The general fund is the chief operating fund of the County of Warren. At the end of the current fiscal
year, unassigned fund balance of the General Fund was $13,757,149, an increase of $190,443 from last
year. Included in the original budget for FY2011-2012, there were miscellaneous capital items to be
funded from this unreserved fund balance which would have meant that this balance would have
decreased by $640,000. Due to sound fiscal management, fund balance for the general fund experienced
an increase of $190,443 instead of the $640,000 projected and budgeted decrease.

At June 30, 2012, the governmental funds of County of Warren reported a combined fund balance of
$37,885,313, a decrease of $8,641,330 from last year. This change mainly resulted from the payment of
construction costs of the public safety building and continued planned use of set aside funds for school
debt service.

General Fund Budgetary Highlights: During the fiscal year, the County revised the budget on several
occasions. Generally, budget amendments fall into one of three categories: 1) amendments made to
adjust the estimates that are used to prepare the original appropriation resolution once exact
information is available; 2) amendments made to recognize new funding amounts from external sources,
such as Federal and State grants; and 3) increases in appropriations that become necessary to maintain
services.

Revenues were less than budgeted primarily due to a continued slump in residential construction which
resulted in fewer building license fees ($130,105 less than budgeted) and a decrease in recordation taxes
(570,588 less than budgeted) due to fewer home sales.

Revenue from the use of money was under budget by $490,703 due to the continuing decline in interest
rates paid by financial institutions.

Due to modest a modest increase in retail sales, sales tax revenue came in more than budgeted by
$81,603.

Capital Asset and Debt Administration

Capital assets. The County of Warren’s investment in capital assets for its governmental activities as of
June 30, 2012, totals $151,908,991 (net of accumulated depreciation). These assets include buildings,
land, machinery and equipment, park facilities, vehicles, a new high school, renovation of an existing
school for a second high school, renovation of the former high school for a middle school and a new
public safety building.



Capital Asset and Debt Administration: (Continued)

County of Warren’s Capital Assets

Figure 4

County of Warren Capital Assets
(net of depreciation)

Governmental Activities

2012 2011
Land S 11,322,771 §$ 10,830,169
Buildings and improvements 123,501,606 100,819,236
Machinery and equipment 1,468,572 1,758,737
Non-depreciable capital assets 387,070 387,070
Construction in progress 15,228,972 32,283,256
Total S 151,908,991 $ 146,078,468

Additional information on the County’s capital assets can be found in Note 6 - Capital Assets of the Basic
Financial Statements.

Long-term Debt. As of June 30, 2012, the County of Warren had total bonded debt outstanding of
$107,990,065. General obligation bond debt is backed by the full faith and credit of the County. The
table below includes both revenue and general obligation bonds.

County of Warren’s Outstanding Debt
General Obligation and Revenue Bonds

Figure 3
Governmental Activities
2012 2011
General obligation and lease revenue bonds S 107,990,065 S 115,396,197
Total $ 107,990,065 S 115,396,197

As part of a multi-year school construction funding plan, in FY 2004, the County was reviewed by the
three national municipal bond rating agencies: Moody’s Investors Service, Standard & Poor’s and FITCH
IBCA, Inc. Discussions with each of the agencies covered financial, economic, debt-related and
management-related issues among others. Without exception, all three agencies were favorably
impressed with the fiscal health of the County, the diligence and stability of Staff and elected officials
and the overall vibrancy of the County economy as evidenced by the strong investment grade General
Obligation bond ratings secured from the agencies. (Moody’s: A2, S&P: A+ (recently upgraded to AA-),
FITCH: A+) These credit ratings helped the County secure favorable long-term financing for the Phase 1
school projects and will help to ensure that the County is able to maximize its borrowing ability in the
future. Given the magnitude of recent and future proposed borrowings, the County Board of Supervisors
has formally adopted a series of Fiscal Policy Guidelines so as to better manage and measure fiscal
matters.

Additional information regarding the County of Warren’s long-term debt can be found in Note 7 - Long-
Term Obligations of this report.



Economic Factors and Next Year’s Budgets and Rates
The following key economic indicators reflect the growth and prosperity of the County.

e Unemployment. Warren County’s unemployment rate as of October 2012 was 5.0%, lower than
the State average of 5.4%.

e New jobs. The County added approximately 100 new jobs last year.

e Commercial development. The County currently has two shopping centers (Crooked Run and
Riverton Commons) where stores have been opening since July 2007. The Crooked Run Shopping
Center has been completed with Target as the anchor store. The County has approved Phase Il of
the Crooked Run Shopping Center and Cedarville Center for additional retail and restaurant pads.
The Riverton Commons Shopping Center includes a Wal-Mart Supercenter and Lowe’s as anchors.
The strip center is at approximately 80% occupancy and all but three of the pad sites have been
completed.

e Industrial development. The County, in conjunction with the Front Royal-Warren County
Economic Development Authority, continues to market the community to several large industrial
prospects. It is anticipated that the County will be able to attract some additional significant
industrial investment into the County in the 2012-2013 fiscal year.

Budget Highlights for the Fiscal Year Ending June 30, 2013

Governmental Activities: The FY 2012-2013 budget process again proved to be a difficult one given the
slowdown in construction in the area and continued State budget cuts. Projected revenues for the
General Fund and School Operating Fund (excluding use of Fund Balance) are slightly more (3.76%) than
those of FY 2011-2012. The increase results from an expected increase in state and federal funding for
schools and an expected increase in property taxes and sales tax due to the construction of the Dominion
Power Plant. The FY2013 Budget was adopted with no increase in the real estate tax rate. Other tax
rates remained the same as well. The County is funding a salary increase equivalent to 2.00% of total
salaries for the School Board and County staff from fund balance. In the FY 2013-2014 budget and out
years, this will be funded by anticipated revenue from the Dominion Power Plant.

Budgeted expenditures in the General Fund (excluding the local appropriation to the school fund)
amounted to $39,831,406.

The General Fund budget also includes $1,414,770 for Enterprise Zone Grants. This amount includes the
total estimated amount of real estate and machinery and tools taxes to be paid by qualifying businesses.
The unused portion will be used by the County to fund school capital improvements, including debt
service on the 2004 bonds.

Requests for Information
This report is designed to provide an overview of the County’s finances for those with an interest in this
area. Questions concerning any of the information found in this report or requests for additional

information should be directed to the County Administrator, County of Warren, 220 N. Commerce
Avenue, Front Royal, VA 22630.
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COUNTY OF WARREN, VIRGINIA

Statement of Net Assets
June 30, 2012

Exhibit 1

ASSETS
Cash and cash equivalents
Investments in property
Receivables (net of allowance for
uncollectibles):
Taxes receivable
Accounts receivable
Notes receivable
Interest receivable
Due from other funds
Due from component unit
Due from other governmental units
Prepaid expenses
Restricted assets:
Temporarily restricted:
Cash and cash equivalents
Other assets:
Unamortized bond issue costs
Capital assets (net of accumulated
depreciation):
Land
Non-depreciable assets
Buildings and improvements
Improvements other than buildings
Machinery and equipment
Construction in progress
Total assets

LIABILITIES
Accounts payable
Accrued liabilities
Customers' deposits
Accrued interest payable
Due to primary government
Unearned revenue
Long-term liabilities:

Due within one year

Due in more than one year

Total liabilities

NET ASSETS
Invested in capital assets, net of
related debt
Restricted for:

Scholarships

Public safety

Proffers
Unrestricted (deficit)

Total net assets

$

$

Primary
Government Component Unit
Industrial
Governmental School Development
Activities Board Authority
35,130,146 9,646,500 682,793
- - 9,022,742
15,491,334 -
420,634 - 110
- 330,928

118,558 -

574,542 - -
3,328,775 - -
1,380,292 1,721,612 -

- - 24,120

726,981 - 2,205

1,739,092 - 2,031

11,322,771 1,656,064 128,578
387,070 - -
122,093,827 2,890,895 641,873
1,407,779 - -
1,468,572 2,654,446 -
15,228,972 - -
210,819,345 18,569,517 10,835,380
1,973,141 345,763 15,516
174,237 4,948,234 8,630
12,380 - 7,400
1,040,566 - 9,509

- 3,328,775 -

11,703,071 - 900
5,094,096 249,747 2,270,970
112,407,840 2,055,654 4,275,671
132,405,331 10,928,173 6,588,596
39,807,455 6,903,527 3,246,552
- - 2,205

61,845 - -
410,906 - -
38,133,808 737,817 998,027
78,414,014 S 7,641,344 4,246,784

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA

Statement of Activities
For the Year Ended June 30, 2012

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Contributions
PRIMARY GOVERNMENT:
Governmental activities:
General government administration 4,608,569 S 477,385 § 281,450 S 6,700
Judicial administration 1,409,961 332,962 630,064 -
Public safety 12,298,117 2,299,296 3,041,116 104,454
Public works 4,770,471 891,139 34,147 156,356
Health and welfare 7,693,313 293,177 3,979,473 -
Education 19,409,698 - -
Parks, recreation, and cultural 3,154,449 570,267 - -
Community development 1,257,830 241,298 18,020 28,178
Nondepartmental 155,420 - - -
Interest on long-term debt 4,699,187 - - -
Total governmental activities 59,457,015 $ 5,105,524 S 7,984,270 S 295,688
Total primary government 59,457,015 S 5,105,524 $ 7,984,270 S 295,688
COMPONENT UNITS:
School Board 46,875,100 S 1,331,523 § 27,750,683 § -
Industrial Development Authority 845,029 120,122 55,511 100,555
Total component units 47,720,129 S 1,451,645 S 27,806,194 § 100,555

General revenues:

General property taxes
Local sales and use taxes
Consumers' utility taxes

Business licenses
Meals tax
Other local taxes

Unrestricted revenues from use of money and property

Miscellaneous

Payment from Warren County
Grants and contributions not restricted to specific programs

Total general revenues
Change in net assets
Net assets - beginning

Net assets - ending

The notes to the financial statements are an integral part of this statement.
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Exhibit 2

Net (Expense) Revenue and
Changes in Net Assets

Primary
Government Component Unit

Industrial
Governmental Development
Activities School Board Authority

$ (3,843,034) $
(446,935)
(6,853,251)
(3,688,829)
(3,420,663)
(19,409,698)
(2,584,182)
(970,334)
(155,420)
(4,699,187)

$~ (46,071,533) $

S

(17,792,894) $ -
- (568,841)

(17,792,894) S~ (568,841)

$ 34,768,063 $ - -

3,281,603 - -
687,180 - -

906,752 - -

724,799 - -
1,211,442 - -
392,301 - 25,178

649,401 236,499 154,779

- 17,042,675 421,097

5,781,049 - -

$T 48,402,590 $ 17,279,174 $ 601,054
$ 2,331,057 $ (513,720) $ 32,213
76,082,957 8,155,064 4,214,571

S 78,414,014 S 7,641,344 S 4,246,784
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COUNTY OF WARREN, VIRGINIA Exhibit 3

Balance Sheet
Governmental Funds
June 30, 2012

Total
School Nonmajor
Special Bond Governmental
General Projects Construction Funds Total
ASSETS
Cash and cash equivalents S 10,392,443 S 22,740,508 S - S 663,245 § 33,796,196
Receivables (net of allowance
for uncollectibles):
Taxes receivable 14,340,516 - - 1,150,818 15,491,334
Accounts receivable 420,634 - - - 420,634
Interest receivable 118,558 - - - 118,558
Due from other funds 574,862 - - - 574,862
Due from component unit 3,328,775 - - - 3,328,775
Due from other governmental units 1,380,292 - - - 1,380,292
Restricted assets:
Temporarily restricted:
Cash and cash equivalents - - 254,230 472,751 726,981
Total assets S 30,556,080 $ 22,740,508 $ 254,230 $ 2,286,814 § 55,837,632
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable S 1,969,480 $ - S - S 2,836 $ 1,972,316
Customers' deposits 14,180 - - - 14,180
Due to other funds - - - 320 320
Deferred revenue 14,815,271 - - 1,150,232 15,965,503
Total liabilities S 16,798,931 § - S - $ 1,153,388 § 17,952,319
Fund balances:
Restricted for:
Construction S - S -5 254,230 $ 410,906 S 665,136
Public safety - - - 61,845 61,845
Committed for:
Capital improvements (Note 14) - 22,740,508 - - 22,740,508
Sanitary districts - roads, etc. - - - 464,710 464,710
Assigned to:
Capital improvements - 195,965 195,965
Unassigned 13,757,149 - - - 13,757,149
Total fund balances S 13,757,149 § 22,740,508 S 254,230 § 1,133,426 $ 37,885,313

Total liabilities and fund balances S 30,556,080 § 22,740,508 $ 254,230 § 2,286,814 S 55,837,632

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA Exhibit 4

Reconciliation of the Balance Sheet of Governmental Funds
To the Statement of Net Assets
June 30, 2012

Total fund balances per Exhibit 3 - Balance Sheet - Governmental Funds S 37,885,313

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds.

Capital assets, cost S 173,641,949
Less: accumulated depreciation (21,732,958) 151,908,991

Other long-term assets are not available to pay for current-period expenditures and,
therefore, are deferred in the funds.

Deferred revenue S 4,262,429
Unamortized bond issue costs 1,739,092 6,001,521

Internal service funds are used by management to charge the costs of certain activities,
such as self-insurance, to individual funds. The assets and liabilities of the internal
service funds are included in governmental activities in the statement of net assets. 1,160,691

Long-term liabilities, including bonds payable, are not due and payable in the current
period and, therefore, are not reported in the funds. These liabilities consist of:

Bonds & loans payable, net of discount, premium & deferred loss on refunding (113,598,709)

Interest payable (1,040,566)

Capital lease obligations (496,150)

Compensated absences (1,114,085)

Landfill closure & postclosure liability (584,492)

Other post employment benefits liability (1,708,500) (118,542,502)
Net assets of governmental activities S 78,414,014

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA Exhibit 5
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2012
Total
School Nonmajor
Special Bond Governmental
General Projects Construction Funds Total
REVENUES
General property taxes 32,658,661 S - S - $ 1,431,390 $§ 34,090,051
Other local taxes 6,811,776 - - - 6,811,776
Permits, privilege fees,
and regulatory licenses 527,806 527,806
Fines and forfeitures 24,776 24,776
Revenue from the use of
money and property 386,991 5,310 392,301
Charges for services 2,408,251 - - 2,408,251
Miscellaneous 584,048 65,356 649,404
Recovered costs 14,514 - 14,514
Intergovernmental revenues:
Commonwealth 11,927,657 26,396 11,954,053
Federal 2,106,954 - - - 2,106,954
Total revenues 57,451,434 § - S 5,310 § 1,523,142 § 58,979,886
EXPENDITURES
Current:
General government administration 2,671,164 § - S S - S 2,671,164
Judicial administration 1,448,578 - - 1,448,578
Public safety 10,440,453 12,758 10,453,211
Public works 3,021,086 1,178,345 4,199,431
Health and welfare 6,706,491 - 6,706,491
Education 18,643,244 18,643,244
Parks, recreation, and cultural 2,828,558 2,828,558
Community development 734,419 734,419
Nondepartmental 249,404 - 249,404
Capital projects 11,558,861 201,591 11,760,452
Debt service:
Principal retirement 3,458,550 3,458,550
Interest, issuance costs, other fiscal charges 6,758,827 - - - 6,758,827
Total expenditures 68,519,635 $ - S 201,591 § 1,191,103 § 69,912,329
Excess (deficiency) of revenues over
(under) expenditures (11,068,201) $§ - S (196,281) $ 332,039 § (10,932,443)
OTHER FINANCING SOURCES (USES)
Transfers in 10,872,140 $ 1,702,373 S 200,532 § 30,402 S 12,805,447
Transfers out (1,460,042) (6,220,749) (4,339,817) (340,272) (12,360,880)
Issuance of lease revenue refunding bonds 77,000,000 - - - 77,000,000
Premium on issuance of refunding bonds 10,859,925 10,859,925
Payments to refunding bond escrow agent (86,013,379) - - - (86,013,379)
Total other financing sources (uses) 11,258,644 (4,518,376) (4,139,285) (309,870) 2,291,113
Net change in fund balances 190,443 §  (4,518,376) S  (4,335,566) S 22,169 §  (8,641,330)
Fund balances - beginning 13,566,706 27,258,884 4,589,796 1,111,257 46,526,643
Fund balances - ending 13,757,149 § 22,740,508 $ 254,230 $ 1,133,426 $ 37,885,313

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA

Reconciliation of Statement of Revenues,

Expenditures, and Changes in Fund Balances of Governmental Funds
To the Statement of Activities

For the Year Ended June 30, 2012

Exhibit 6

Amounts reported for governmental activities in the statement of activities are different because:

Net change in fund balances - total governmental funds

Governmental funds report capital outlays as expenditures. However, in the statement of activities
the cost of those assets is allocated over their estimated useful lives and reported as depreciation
expense. This is the amount by which the capital outlays exceeded depreciation in the current period.

Capital asset additions
Depreciation expense

Revenues in the statement of activities that do not provide current financial resources are not
reported as revenues in the funds.

The issuance of long-term debt (e.g. bonds, leases) provides current financial resources to
governmental funds, while the repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction, however, has any effect on net assets.
Also, governmental funds report the effect of issuance costs, premiums, discounts, and similar items
when debt is first issued, whereas these amounts are deferred and amortized in the statement of
activities. This amount is the net effect of these differences in the treatment of long-term debt and
related items.

Issuance of long-term debt including premiums

(Increase) decrease in landfill closure & postclosure liability
Payment to refunding bond escrow agent

Bond issue costs capitalized

Principal payments, discount and premium amortization

Some expenses reported in the statement of activities do not require the use of current financial
resources and, therefore are not reported as expenditures in governmental funds. The following are
the details of these adjustments:

Amortization of bond issue costs

(Increase) decrease accrued interest payable

(Increase) decrease in other post employment benefits liability
(Increase) decrease in compensated absences

Internal service funds are used by management to charge the costs of certain activities, such as
insurance to individual funds. The net revenue (expense) of certain internal service funds is reported
with governmental activities.

Insurance premiums, internal service fund - reported as charges for services on Exhibit 2

Insurance claims, internal service fund - reported as expense in the respective function on Exhibit 2

Transfer out, internal service fund - reported as expense in the respective fund on Exhibit 2
Change in net assets of governmental activities

The notes to the financial statements are an integral part of this statement.

17

(8,641,330)
9,269,524
(3,439,001) 5,830,523
678,009
(87,859,925)
(13,699)
86,013,379
1,655,746
4,758,286 4,553,787
(20,611)
669,768
(449,800)
(10,130) 189,227
2,144,691
(1,979,283)
(444,567) (279,159)

2,331,057



COUNTY OF WARREN, VIRGINIA

Statement of Net Assets
Internal Service Fund
June 30, 2012

Exhibit 7

ASSETS
Current assets:
Cash and cash equivalents
Total assets

LIABILITIES
Current liabilities:
Accounts payable
Claims and judgments - Incurred but not reported
Total liabilities

NET ASSETS
Unrestricted
Total net assets

Health
Insurance
Fund

1,333,953

1,333,953

825
172,437
173,262

1,160,691

1,160,691

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA Exhibit 8
Statement of Revenues, Expenses, and Changes in Net Assets
Internal Service Fund
For the Year Ended June 30, 2012
Health
Insurance
Fund
OPERATING REVENUES
Charges for services:
Insurance premiums 2,144,691
Total operating revenues 2,144,691
OPERATING EXPENSES
Insurance claims and expenses 1,979,283
Total operating expenses 1,979,283
Operating income (loss) 165,408
Income before contributions and transfers 165,408
Transfers out (444,567)
Change in net assets (279,159)
Total net assets - beginning 1,439,850
Total net assets - ending 1,160,691

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA Exhibit 9

Statement of Cash Flows
Internal Service Fund
For the Year Ended June 30, 2012

Health
Insurance
Fund
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts for insurance premiums S 2,144,691
Payments for claims (1,960,690)
Net cash provided by (used for) operating activities S 184,001
CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Transfers from other funds (444,567)
Net cash provided by (used for) noncapital financing
activities (444,567)
Net increase (decrease) in cash and cash equivalents S (260,566)
Cash and cash equivalents - beginning 1,594,519
Cash and cash equivalents - ending S 1,333,953

Reconciliation of operating income (loss) to net cash
provided by (used for) operating activities:
Operating income (loss) S 165,408
Adjustments to reconcile operating income to net cash
provided by (used for) operating activities:

Increase (decrease) in IBNR S 17,768
Increase (decrease) in accounts payable 825
Total adjustments S 18,593
Net cash provided by (used for) operating activities S 184,001

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA

Statement of Fiduciary Net Assets
Fiduciary Funds
June 30, 2012

Exhibit 10

ASSETS

Cash and cash equivalents

Due from other governments
Total assets

LIABILITIES
Accounts payable
Amounts held for social services clients
Due to other funds
Due to other governmental units
Amounts held for others

Total liabilities

NET ASSETS
Held in trust for scholarships

The notes to the financial statements are an integral part of this statement.
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Private-
Purpose Agency
Trust Funds
222,906 S 50,634
- 700,587
222,906 S 751,221
- S 6,445
21,043
574,542
131,045
- 18,146
- S 751,221

222,906



COUNTY OF WARREN, VIRGINIA Exhibit 11

Statement of Changes in Fiduciary Net Assets
Fiduciary Funds
For the Year Ended June 30, 2012

Private-
Purpose
Trust
ADDITIONS
Revenue from the use of money S 10,333
Miscellaneous 5,631
Total additions S 15,964
DEDUCTIONS
Scholarships S 17,500
Total deductions S 17,500
Change in net assets S (1,536)
Net assets - beginning 224,442
Net assets - ending S 222,906

The notes to the financial statements are an integral part of this statement.
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COUNTY OF WARREN, VIRGINIA

Notes to Financial Statements
June 30, 2012

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The County of Warren, Virginia operates under a traditional form of government with a Board of Supervisors,
county administrator, and elected constitutional officers. It provides its citizens with services relating to
public safety, public works, health and welfare services, education, community and economic development,
and judicial and general administrative services.

The financial statements of the County of Warren, Virginia have been prepared in conformity with the
specifications promulgated by the Auditor of Public Accounts (APA) of the Commonwealth of Virginia, and
the accounting principles generally accepted in the United States as specified by the Governmental
Accounting Standards Board. The more significant of the government’s accounting policies are described
below.

These financial statements present the County (primary government) and its component units. The
component units discussed below are included in the County’s reporting entity because of the significance of
their operational or financial relationships with the County.

Warren County Public Schools:

Warren County Public Schools (the “Schools”) is responsible for elementary and secondary education within
the County. The Schools are fiscally dependent on the County because the Schools’ operational and capital
budgets are approved by the County Board of Supervisors. In addition, the Schools are prohibited from
issuing bonded debt without the approval of the County Board of Supervisors.

The Schools report four special revenue funds (school operating, cafeteria, textbook, and vocational
building funds), one capital projects fund (school capital improvements fund), all of which are accounted for
as governmental funds. The Schools report one internal service fund (self-insurance fund) as a proprietary
fund.

Industrial Development Authority of the Town of Front Royal and the County of Warren, Virginia:

The Industrial Development Authority of the Town of Front Royal and the County of Warren, Virginia (the
“Authority”) was created as a political subdivision of the Commonwealth of Virginia by ordinance of the
Town Council of the Town of Front Royal and the Board of Supervisors of the County to be effective on
December 21, 1967 pursuant to the provisions of the Economic Development and Revenue Bond Act. The
Authority is governed by seven directors appointed by the Town of Front Royal and the County. The
Authority is fiscally dependent on the County. County contributions accounted for approximately 48%
percent of the Industrial Development Authority’s revenues during fiscal year 2012. The Authority is
accounted for as a proprietary fund and uses the accrual basis of accounting.

Complete financial statements of the Industrial Development Authority of the Town of Front Royal and the
County of Warren, Virginia may be obtained at the Authority’s administrative offices.

A. Government-wide and Fund Financial Statements

Management’s Discussion and Analysis - GASB Statement No. 34 requires the financial statements be
accompanied by a narrative introduction and analytical overview of the government’s financial activities
in the form of “Management’s Discussion and Analysis” (MD&A).
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COUNTY OF WARREN, VIRGINIA

Notes to Financial Statements
June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

A. Government-wide and Fund Financial Statements: (Continued)

Government-wide financial statements - The reporting model includes financial statements prepared
using full accrual accounting for all of the government’s activities. This approach includes not just
current assets and liabilities but also capital assets and long-term liabilities (such as buildings and
general obligation debt).

The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of
Activities) report information on all of the nonfiduciary activities of the primary government and its
component unit. For the most part, the effect of interfund activity has been removed from these
statements. Governmental activities, which normally are supported by taxes and intergovernmental
revenues, are reported separately from business-type activities, which rely to a significant extent on
fees and charges for support. Likewise, the primary government is reported separately from certain
legally separate component units for which the primary government is financially accountable.

Statement of Net Assets - The Statement of Net Assets is designed to display financial position of the
primary government (government and business-type activities) and its discretely presented component
units. Governments will report all capital assets in the government-wide Statement of Net Assets and
will report depreciation expense - the cost of “using up” capital assets - in the Statement of Activities.
The net assets of a government will be broken down into three categories - 1) invested in capital assets,
net of related debt; 2) restricted; and 3) unrestricted.

Statement of Activities - The new government-wide Statement of Activities reports expenses and
revenues in a format that focuses on the cost of each of the government’s functions. The expense of
individual functions is compared to the revenues generated directly by the function (for instance,
through user charges or intergovernmental grants).

The Statement of Activities demonstrates the degree to which the direct expenses of a given function or
segment is offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include 1) charges to customers or applicants who
purchase, use, or directly benefit from goods, services, or privileges provided by a given function or
segment and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and fiduciary
funds, even though the latter are excluded from the government-wide financial statements. Major
individual governmental funds are reported as separate columns in the fund financial statements.

Budgetary comparison schedules - Demonstrating compliance with the adopted budget is an important
component of a government’s accountability to the public. Many citizens participate in one way or
another in the process of establishing the annual operating budgets of state and local governments, and
have a keen interest in following the actual financial progress of their governments over the course of
the year. Many governments revise their original budgets over the course of the year for a variety of
reasons. Under the GASB 34 reporting model, governments provide budgetary comparison information in
their annual report including the government’s original budget to the current comparison of final budget
and actual results.

24



COUNTY OF WARREN, VIRGINIA

Notes to Financial Statements
June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

B. Other Related Organizations

Included in the County's Financial Report

None

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation:

The accompanying financial statements are prepared in accordance with pronouncements issued by the
Governmental Accounting Standards Board. The principles prescribed by GASB represent generally
accepted accounting principles applicable to governmental units.

The County applies all GASB pronouncements as well as the Financial Accounting Standards Board
pronouncements issued on or before November 30, 1989 unless these pronouncements conflict with or
contradict GASB pronouncements.

The government-wide financial statements are reported using the economic resources measurement
focus and the accrual basis of accounting, as are the proprietary fund and fiduciary fund financial
statements. Revenues are recorded when earned and expenses are recorded when a liability is incurred,
regardless of timing of related cash flows. Property taxes are recognized as revenues in the year for
which they are levied. Grants and similar items are recognized as revenue as soon as all eligibility
requirements imposed by the provider have been met.

The government-wide Statement of Activities reflects both the gross and net cost per functional
category (public safety, public works, health and welfare, etc.) which are otherwise being supported by
general government revenues, (property, sales and use taxes, certain intergovernmental revenues, fines,
permits and charges, etc.) The Statement of Activities reduces gross expenses (including depreciation)
by related program revenues, operating and capital grants, and contributions. The program revenues
must be directly associated with the function (public safety, public works, health and welfare, etc.) or a
business-type activity.

As a general rule, the effect of interfund activity has been eliminated from the government-wide
financial statements.

Governmental fund financial statements are reported using the current financial resources measurement
focus and the modified accrual basis of accounting. This is the manner in which these funds are
normally budgeted. Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current period or soon
enough thereafter to pay liabilities of the current period. For this purpose, the government considers
revenues to be available if they are collected within 60 days of the end of the current fiscal period. All
other revenue items are considered to be measurable and available only when cash is received by the
government. Expenditures generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures as well as expenditures related to compensated
absences and claims and judgments, are recorded only when payment is due.

The County’s fiduciary funds are presented in the fund financial statements by type. Since by definition

these assets are being held for the benefit of a third party and cannot be used to address activities or
obligations of the government, these funds are not incorporated into the government-wide statements.
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COUNTY OF WARREN, VIRGINIA

Notes to Financial Statements
June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation: (Continued)

Property taxes, franchise taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Accordingly, real and personal property taxes are recorded as revenues and receivables when
billed, net of allowances for uncollectible amounts. Property taxes not collected within 60 days after
year-end are reflected as deferred revenues. Sales and utility taxes, which are collected by the state or
utilities and subsequently remitted to the County, are recognized as revenues and receivables upon
collection by the state or utility, which is generally within two months preceding receipt by the County.

Licenses, permits, fines and rents are recorded as revenues when received. Intergovernmental
revenues, consisting primarily of federal, state, and other grants for the purpose of funding specific
expenditures are either recognized when earned, at the time other specific expenditures are recognized
or at the time of the specific expenditure. Revenues from general purpose grants are recognized in the
period to which the grant applies. All other revenue items are considered to be measurable and
available only when cash is received by the government.

In the fund financial statements, financial transactions and accounts of the County are organized on the
basis of funds. The operation of each fund is considered to be an independent fiscal and separate
accounting entity, with a self-balancing set of accounts recording cash and/or other financial resources
together with all related liabilities and residual equities or balances, and changes therein, which are
segregated for the purpose of carrying on specific activities or attaining certain objectives in accordance
with special regulations, restrictions, or limitations.

Proprietary funds (internal service funds) distinguish operating revenues and expenses from nonoperating
items. Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The principal
operating revenues of the internal service funds are insurance premiums. Operating expenses include
insurance claims and other expenses. All revenues and expenses not meeting this definition are
reported as nonoperating revenues and expenses.

1. Governmental Funds

Governmental Funds are those through which most governmental functions typically are financed.
The County reports the general fund as a major governmental fund.

The general fund is the primary operating fund of the County. This fund is used to account for and
report all financial transactions and resources except those required to be accounted for and
reported in another fund. Revenues are derived primarily from property and other local taxes, state
and federal distributions, licenses, permits, charges for service, and interest income. A significant
part of the General Fund’s revenues is used principally to finance the operations of the component
unit school board. The General Fund is considered a major fund for government-wide reporting
purposes.
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COUNTY OF WARREN, VIRGINIA

Notes to Financial Statements
June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

C. Measurement Focus, Basis of Accounting and Financial Statement Presentation: (Continued)

1.

Governmental Funds: (Continued)

Capital Projects Funds - The Capital Projects Funds account for and report financial resources that
are restricted, committed or assigned to expenditure for capital outlays, except for those financed
by proprietary funds or for assets held in trust for individuals, private organizations, or other
governments. The County reports the special projects and school bond construction funds as major
capital projects funds and the general capital projects fund as a non-major capital project fund.

Special Revenue Funds - Special revenue funds account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditure for specified purposes other than
debt service or capital projects. Special revenue funds consist of the following funds: Drug
Forfeitures, Proffers, and Sanitary District. All of the above funds are reported as non-major funds.

Fiduciary Funds - (Trust and Agency Funds) - account for assets held by the County unit in a trustee
capacity or as an agent or custodian for individuals, private organizations, other governmental units,
or other funds. These funds include private purpose trust and agency funds. Private purpose trust
funds utilize the accrual basis of accounting as described in the proprietary funds presentation.
Agency funds utilize the accrual basis of accounting described in the governmental fund
presentation. Fiduciary funds are not included in the government-wide financial statements. The
following private-purpose trust funds are reported: Woodward Cook Scholarship Fund, the Elizabeth
Denny Scholarship Fund, the Warren County Education Foundation Fund, the Louise Bolling
Scholarship Fund, the Winnie Nicholls Scholarship Fund, and the Thompson Scholarship Fund. The
following agency funds are reported: Special Welfare Fund, Undistributed Local Sales Tax Fund,
Flexible Spending Fund, Northern Warren Fire Department Building Fund, and the Shenandoah Farms
Volunteer Fire Department Fund.

Proprietary Funds - account for operations that are financed in a manner similar to private business
enterprises. The Proprietary Fund measurement focus is upon determination of net income, financial
position, and changes in financial position. Proprietary Funds of the County consist of Internal
Service Funds.

Internal Service Funds - account for the financing of goods and services provided to other
departments or agencies of the government, or to other governments, on a cost reimbursement
basis. Internal Service Funds consist of Health Insurance Funds reported by the Primary Government
and the Component Unit-School Board.

D. Budgets and Budgetary Accounting:

The following procedures are used by the County in establishing the budgetary data reflected in the
financial statements.

1.

Prior to March 30, the County Administrator submits to the Board of Supervisors a proposed operating
and capital budget for the fiscal year commencing the following July 1. The operating and capital
budget includes proposed expenditures and the means of financing them.

2. Public hearings are conducted to obtain citizen comments.
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June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

D. Budgets and Budgetary Accounting: (Continued)

3. The budget is legally enacted through passage of appropriation resolutions.

4. The appropriations resolutions place legal restrictions on expenditures at the department level or
category level. The appropriation for each department or category can be revised only by the Board
of Supervisors. The School Board is authorized to transfer budgeted amounts within the school
system’s categories.

5. All budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).
6. Appropriations lapse on June 30, for all County Departments.

7. Both the original and amended budget are presented in the accompanying financial statements.
The following General Fund departments reported actual expenditures in excess of appropriations:

e Sheriff
e Various capital projects

Additionally the following nonmajor and Component Unit funds reported actual expenditures in excess of
appropriations:

Drug forfeiture fund

School bond construction fund
School Cafeteria Fund

School Textbook Fund

School Vocational Fund

E. Cash and Cash Equivalents:

The County’s cash and cash equivalents consist of demand deposits and certificates of deposits with an
initial maturity date of less than three months.

F. Allowance for Uncollectible Accounts:

The County calculates its allowance for uncollectible accounts using the historical collection data and, in
certain cases, specific account analysis. The allowance attributed to property taxes amounted to
$1,194,699 at June 30, 2012.

G. Capital Assets:

Capital assets, which include property, equipment, and vehicles, are reported in the applicable
governmental column in the government-wide financial statements. Capital assets are defined by the
government as assets with an initial, individual cost of at least $5,000 and an estimated useful life of
multiple years. Such assets are recorded at historical cost or estimated historical cost using the
consumer price inflationary index.
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June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

G.

Capital Assets: (Continued)

The costs of normal maintenance and repairs that do not add to the value of the asset or materially
extend the asset’s life are not capitalized.

Property, equipment, and vehicles of the primary government, as well as the component units, are
depreciated using the straight-line method over the following estimated useful lives:

Buildings and improvements 50 years
Vehicles 5 years
School buses 12 years
Equipment 5 to 7 years

. Deferred Charges:

Deferred charges, primarily bond-related costs, are amortized over the life of the related bond issue
using the straight-line method.

Compensated Absences:

County and school employees earn vacation and sick leave at various rates up to a specified amount of
days. Accumulated vacation and sick leave is paid upon termination. All vacation and sick pay is
accrued when incurred in the government-wide financial statements. At June 30, 2012, leave liabilities
of the County amounted to $647,247 of outstanding vacation accruals, $294,660 of outstanding
compensatory time and $172,178 of outstanding sick accruals, representing a net increase of $10,130.
At June 30, 2012, leave liabilities of the Schools amounted to $744,847 of outstanding vacation accruals,
$386,930 of personal leave time and $410,046 of outstanding sick accruals, representing a net increase
of $105,333.

Long-term Obligations:

In the government-wide financial statements, long-term debt and other long-term and other long-term
obligations are reported as liabilities in the applicable governmental activities. Bond issuance costs are
deferred and amortized over the life of the bonds using the straight-line method. In the fund financial
statements, governmental fund types recognize bond issuance costs in the current period.

Net Assets/Fund Equity:

Net assets in the government-wide financial statements are classified as invested in capital assets, net
of related debt; restricted; and unrestricted. Restricted net assets represent constraints on resources
that are either externally imposed by creditors, grantors, contributors, or laws or regulations of other
government or imposed by law through state statute.
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Notes to Financial Statements
June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

K. Net Assets/Fund Equity: (Continued)

GASB Statement 54, Fund Balance Reporting and Governmental Fund Type Definitions provides more
clearly defined fund balance categories to make the nature and extent of the constraints placed on a
government’s fund balance more transparent. The following classifications describe the relative strength
of the spending constraints placed on the purposes for which resources can be used:

= Nonspendable fund balance - amounts that are not in spendable form (such as inventory and
prepaids) or are required to be maintained intact (corpus of a permanent fund);

m  Restricted fund balance - amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and higher levels of government), through constitutional provisions, or by
enabling legislation;

= Committed fund balance - amounts constrained to specific purposes by a government itself, using its
highest level of decision-making authority; to be reported as committed, amounts cannot be used for
any other purpose unless the government takes the same highest level action to remove or change
the constraint;

= Assigned fund balance - amounts a government intends to use for a specific purpose; intent can be
expressed by the governing body or by an official or body to which the governing body delegates the
authority;

= Unassigned fund balance - amounts that are available for any purpose; positive amounts are only
reported in the general fund.

When fund balance resources are available for a specific purpose in more than one classification, it is
the County’s policy to use the most restrictive funds first in the following order: restricted, committed,
assigned, and unassigned as they are needed.

The County establishes (and modifies or rescinds) fund balance commitments by passage of a resolution.
This is typically done through adoption and amendment of the budget. A fund balance commitment is
further indicated in the budget document as a designation or commitment of the fund Assigned fund
balance is established by the Board of Supervisors through adoption or amendment of the budget as
intended for specific purpose (such as the purchase of capital assets, construction, debt service, or for
other purposes).

L. Property Taxes Receivable:

Property is assessed at its value on January 1. Property taxes attach as an enforceable lien on property
as of January 1. Taxes are payable in one installment on December 5. The County bills and collects its
own property taxes.

M. Restricted Assets:

The County reports restricted net assets in the amount of $472,751 (Exhibit 1). The net assets are
restricted for specific capital projects as a result of proffers received and for public safety. The
restricted amounts are reported in separate funds in the fund financial statements.
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June 30, 2012 (Continued)

NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (CONTINUED)

M. Restricted Assets:

The Industrial Development Authority reports restricted net assets in the amount of $2,205. The net
assets are restricted by outside donors to be used for scholarships.

The County reports restricted assets from unspent bond proceeds in the amount of $254,230 to be used
for construction.

NOTE 2—DEPOSITS AND INVESTMENTS:

Deposits

Deposits with banks are covered by the Federal Deposit Insurance Corporation (FDIC) and collateralized in
accordance with the Virginia Security for Public Deposits Act (the “Act”), Section 2.2-4400 et. seq. of the
Code of Virginia. Under the Act, banks and savings institutions holding public deposits in excess of the
amount insured by the FDIC must pledge collateral to the Commonwealth of Virginia Treasury Board.
Financial Institutions may choose between two collateralization methodologies and depending upon that
choice, will pledge collateral that ranges in the amounts from 50% to 130% of excess deposits. Accordingly,
all deposits are considered fully collateralized.

Investments

Statutes authorize the County to invest in obligations of the United States or agencies thereof, obligations of
the Commonwealth of Virginia or political subdivisions thereof, obligations of the International Bank for
Reconstruction and Development (World Bank), the Asian Development Bank, the African Development Bank,
“prime quality” commercial paper and certain corporate notes, banker’s acceptances, repurchase
agreements and the State Treasurer’s Local Government Investment Pool (LGIP).

The County does not have an investment policy that addresses the various types of risks related to
investments.

Credit Risk of Debt Securities

The County’s rated debt investments as of June 30, 2012 were rated by Standard and Poor’s and the ratings
are presented below using Standard and Poor’s rating scale.

Locality's Rated Debt Investments' Values

Rated Debt Investments Fair Quality Ratings
AAA AA A A1 Unrated
Local Government Investment Pool S 1,455,366 S - S - S - S
Total S 1,455,366 S ) -9 -5

31



COUNTY OF WARREN, VIRGINIA

Notes to Financial Statements
June 30, 2012 (Continued)

NOTE 2—DEPOSITS AND INVESTMENTS: (CONTINUED)

External Investment Pools

The fair values of the positions in the Local Government Investment Pool (LGIP) are the same as the value of
the pool shares. As this pool is not SEC registered, regulatory oversight of the pool rests with the Virginia
State Treasury. LGIP maintains a policy to operate in a manner consistent with SEC Rule 2a-7.

NOTE 3—INTERFUND RECEIVABLES, PAYABLES, AND TRANSFERS:

Interfund balances at June 30, 2012 were as follows:

Interfund Interfund
Fund receivable payable
Major funds:
General S 574,862 S
Nonmajor governmental funds:
Sanitary districts - 320
Agency funds:
Undistributed local sales tax fund - 569,542
Flexible spending fund - 5,000
Total S 574,862 S 574,862

Interfund transfers for the year ended June 30, 2012 were as follows:

Fund Transfer In Transfer Out
Major funds:
General S 10,872,140 S 1,460,042
Special projects 1,702,373 6,220,749
School bond construction fund 200,532 4,339,817
Nonmajor governmental funds:
Proffers - 25,000
Sanitary districts 30,402 315,272
Internal service fund:
County health insurance fund - 444 567
Total S 12,805,447 S 12,805,447

Transfers between major funds and other nonmajor governmental funds were primarily to support
operations of the funds.
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NOTE 4—DUE FROM/TO AND TRANSFERS FROM/TO PRIMARY GOVERNMENT AND COMPONENT UNITS:

Due from/to balances between the County and its component units at June 30, 2012, were as follows:

Due From Due To
Primary government:
General S - S 3,328,775
Component units:
Warren County School Board S 3,328,775 S

Contributions from the Primary Government to the School Board Component Unit for the year ended June
30, 2012 were as follows:

Contributions Contributions

To From
Primary government:
General S - §$ 18,606,064
School Board component unit:
Operating fund 18,606,064

S 18,606,064 S 18,606,064
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NOTE 5—DUE FROM OTHER GOVERNMENTAL UNITS:

Amounts due from/to other governmental units are as follows at June 30, 2012:

Commonwealth of Virginia:
Virginia Public Assistance funds
State sales tax
Constitutional officer reimbursements
Recordation tax refunds
Miscellaneous grants
Comprehensive services act
Fire program grants
Rolling stock
Aviation grant
Confinement reimbursement
Communication tax
Local sales tax

Federal Government:
Virginia Public Assistance funds
Highway planning and construction
Crimes victims assistance
Highway safety grants
School fund grants
School food

Total due from other governments

S

$

Primary Government

Component Unit

General

Fund

Agency School
Fund Board

126,862

287,546
34,152
17,301
314,505
61,845
2,723
246
85,260

155,247

126,741
140,599
22,038
5,227

1,017,328

4,938

700,587

526,266
173,080

1,380,292

S

700,587 S 1,721,612
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NOTE 6—CAPITAL ASSETS:

Primary Government:

The following is a summary of changes in capital assets for the fiscal year ending June 30, 2012:

Capital assets not being depreciated:

Land
Construction in progress
Other non-depreciable assets

Total capital assets not being
depreciated

Capital assets being depreciated:
Buildings and improvements
Improvements other than buildings
Machinery, equipment and vehicles

Total capital assets being
depreciated

Less accumulated depreciation for:
Buildings and improvements
Improvements other than buildings
Machinery, equipment and vehicles

Total accumulated depreciation

Net capital assets primary
government

Balance Balance
July 1, June 30,
2011 Additions Deletions 2012
10,830,169 S 492,602 S - S 11,322,771
32,283,256 8,507,287 25,561,571 15,228,972
387,070 - - 387,070
43,500,495 S 8,999,889 S 25,561,571 S 26,938,813

113,492,160 $ 25,561,571 $ - $ 139,053,731
1,788,136 . 1,788,136
5,591,634 269,635 - 5,861,269

120,871,930 $ 25,831,206 $ - $ 146,703,136

14,170,110 $ 2,789,794 $ - $ 16,959,904

290,950 89,407 - 380,357
3,832,897 559,800 - 4,392,697
18,293,957 $ 3,439,001 $ - $ 21,732,958

146,078,468 S

31,392,094 $ 25,561,571 S 151,908,991
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NOTE 6—CAPITAL ASSETS: (CONTINUED)

Component Unit—School Board: (Continued)

Balance Balance
July 1, June 30,
2011 Additions Deletions 2012
Capital assets not being depreciated:
Land S 1,656,064 S - S - S 1,656,064
Total capital assets not being
depreciated S 1,656,064 S - S - S 1,656,064
Capital assets being depreciated:
Buildings and improvements S 6,405,041 S - S - §$ 6,405,041
Machinery, equipment and vehicles 6,862,037 185,672 - 7,047,709
Total capital assets being
depreciated S 13,267,078 $ 185,672 S - § 13,452,750
Less accumulated depreciation for:
Buildings and improvements S 3,432,000 $ 82,146 S - S 3,514,146
Machinery, equipment and vehicles 3,802,180 591,083 - 4,393,263
Total accumulated depreciation S 7,234,180 S 673,229 S - §$ 7,907,409
Net capital assets component
unit school board S 7,688,962 S (487,557) S - S 7,201,405

1) Legislation enacted during the year ended June 30, 2002, Section 15.2-1800.1 of the Code of Virginia
1950, as amended, has changed the reporting of local capital assets and related debt for financial
statement purposes. Historically, debt incurred by local governments "on-behalf" of school boards was
reported in the school board's discrete column along with the related capital assets. Under the law,
local governments have a "tenancy in common” with the school board whenever the locality incurs any
financial obligation for any school property which is payable over more than one year. For financial
reporting purposes, the legislation permits the locality to report the portion of school property related
to any outstanding financial obligation eliminating any potential deficit from capitalizing assets financed
with debt. The effect on the County of Warren, Virginia for the year ended June 30, 2012, is that school
financed assets in the amount of $106,251,513 are reported in the Primary Government for financial
reporting purposes.
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NOTE 6—CAPITAL ASSETS: (CONTINUED)

Depreciation expense was charged to functions/programs/funds as follows:

Governmental activities:

General government S 207,683
Judicial administration 66,195
Public safety 430,129
Public works 82,079
Health and welfare 7,286
Education 2,398,618
Parks, recreation and cultural 143,641
Community Development 103,370
Total Governmental activities S 3,439,001
Component Unit School Board S 673,229

Component Unit-Industrial Development Authority:

A summary of changes in the industrial development authority’s capital assets is as follows:

Balance Balance
July 1, June 30,
2011 Additions Deletions 2012
Capital assets not being depreciated:
Land S 128,578 S - S - S 128,578
Total capital assets not being
depreciated S 128,578 S - S -S 128,578
Capital assets being depreciated:
Buildings and improvements S 705,321 § 74,705 S -5 780,026
Equipment 129,246 - - 129,246
Total capital assets being depreciated $ 834,567 S 74,705 § - S 909,272
Less accumulated depreciation S 231,881 S 35,518 S -5 267,399
Net capital assets component
unit industrial development authority  $ 731,264 S 39,187 S - S 770,451
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NOTE 7—LONG-TERM OBLIGATIONS:

Primary Government:

The following is a summary of changes in general obligation and lease revenue bonds payable, loans
payable, and other long-term liabilities for the primary government and school board for the year ended

June 30, 2012.

Governmental Obligations:

Primary Government:

General obligation and lease
revenue bonds

Claims, judgments and compensated

Amounts Amounts Amounts
Payable at Payable at Due
July 1, June 30, Within
2011 Increases Decreases 2012 One Year

S 115,396,197 $

77,000,000 S 84,406,132 S

107,990,065 S 4,466,536

absences payable 1,103,955 10,130 - 1,114,085 111,408
Other post employment benefits 1,258,700 600,200 150,400 1,708,500 -
Landfill postclosure costs 570,793 13,699 - 584,492 -
Loans payable 482,652 28,507 454,145 29,642
Capital leases 742,336 246,186 496,150 188,205

Totals $ 119,554,633 § 77,624,029 S 84,831,225S 112,347,437 S 4,795,791
Discount on bonds S (33,966) - S (33,966) S - S -
Premium on bonds 1,806,647 S 10,859,925 1,418,173 11,248,399 611,543
Deferred amount on refunding - (6,093,900) - (6,093,900) (313,238)

Total for financial statement
presentation - Primary Government

Component Unit - School Board:

$ 121,327,314 $

82,390,054 $ 86,215,432 $

117,501,936 $ 5,094,096

Capital lease ) 389,899 S -5 92,021 S 297,878 S 95,565
Compensated absences payable 1,436,490 105,333 - 1,541,823 154,182
Other post employment benefits 353,200 265,800 153,300 465,700 -
Total School Board S 2,179,589 § 371,133 S 245,321 $ 2,305,401 § 249,747
Total Governmental Obligations S 123,506,903 $ 82,761,187 S 86,460,753 S 119,807,337 S 5,343,843
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NOTE 7—LONG-TERM OBLIGATIONS: (CONTINUED)

Primary Government: (Continued)

Details of the primary government’s debt at June 30, 2012 are as follows:

General obligation bonds

$3,692,300 general obligation refunding bonds issued December 16, 2009 to completely defease
the outstanding balance of the $3.5 million general obligation bonds issued on December 15,
1998 and provide financing for courthouse improvements. The refunding general obligation
bonds are payable in variable amounts; interest rate of 3.09% through December 2023.

$7,500,000 public facility bonds through Build America Bonds, issued May 25, 2010. The bonds
were issued in anticipation of a literary loan to finance school construction. Interest is payable
through March 2014 when the outstanding balance ($7.5 million) is payable. Interest is payable
at 4.02%. The County will receive a Build America Bond subsidy to effectively reduce interest
to a rate of 2.61%.

$23,620,000 general obligation school bonds issued September 12, 1995, payable in variable
amounts; interest rate of 5.75% through July 15, 2015.

Total general obligation bonds

Lease Revenue Bonds and Notes:

$68,265,000 school lease revenue bonds series 2004B, issued October 1, 2004, payable in
variable amounts and interest rates (3.00% to 5.00%) through 2035. During FY 2012 the bonds
were partially refunded in the amount of $58,785,000. The outstanding balance will be paid
over the original bond financing agreement through 2015.

$13,416,124 (including premium of $686,698) general obligation school bonds issued November
8, 2007, payable in variable amounts; interest rate of 5.1% through July 15, 2028.

$45,700,000 lease revenue refunding bonds Series 2011B, issued November 16, 2011, payable in
variable amounts; with variable interest rates of 2.125% to 5.125%, through October 1, 2028.
The bonds were issued to partially refund Series 2004B lease revene bonds and refund the
outstanding balance of the Series 2009 lease revenue refunding bonds for an economic gain of
$3,013,688.

$31,300,000 lease revenue refunding bonds Series 2012A, issued June 13, 2012, payable in
variable amounts; with variable interest rates of 4.524% to 5.125%, through April 1, 2035. The
bonds were issued to partially refund the Series 2004B lease revenue bonds for an economic
gain of $2,342,981.

Total lease revenue bonds and notes

Total general obligation and lease revenue bonds
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Outstanding

S 3,281,800

7,500,000

4,740,000

S 15,521,800

S 4,990,000

10,478,265

45,700,000

31,300,000

S 92,468,265

S 107,990,065
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NOTE 7—LONG-TERM OBLIGATIONS: (CONTINUED)

Primary Government: (Continued)

Amount
Outstanding

Loans payable

$650,000 note payable, issued January 17, 2004, payable in monthly installments of $3,908.11,
included interest at a rate of 3.91% through July 2014 at which time the entire remaining
balance of principal and accrued interest are payable in full.

Total loans payable

$

454,145

$

454,145

Annual requirements to amortize general obligation bonds and related interest are as follows:

Year County Obligations

Ending Bonds Payable Loans Payable Capital Leases

June 30, Principal Interest Principal Interest Principal Interest
2013 S 4,466,536 4,689,542 S 29,642 S 17,256 S 188,205 8,838
2014 12,071,028 4,672,453 424,503 17,361 63,275 1,508
2015 4,700,114 4,150,924 - - 53,493 318
2016 4,869,310 3,892,544 31,863
2017 3,803,443 3,714,381 159,314

2018-2022 20,807,630 16,201,791 -

2023-2027 24,184,684 11,146,578

2028-2032 20,787,320 5,402,276

2033-2036 12,300,000 945,243

Total $§ 107,990,065 $ 54,815,732 S 454,145 S 34,617 S 496,150 $ 10,664
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NOTE 7—LONG-TERM OBLIGATIONS: (CONTINUED)

Annual requirements to amortize long-term debt of the Component Unit—School Board for the year ended
June 30, 2012 are as follows:

Year School Board Obligations
Ending Capital Lease
June 30, Principal Interest
2013 S 95,565 S 11,472
2014 99,246 7,791
2015 103,067 3,970
Total S 297,878 S 23,233

The following is a summary of changes in long-term debt for the Component Unit Industrial Development
Authority for the year ended June 30, 2012:

Amounts Amounts Amounts
Payable at Payable at Due
July 1, June 30, Within
2011 Increases Decreases 2012 One Year
Industrial Development Authority:
Notes payable S 5,728,843 § 991,201 S 173,403 § 6,546,641 S 2,270,970
Total IDA S 5,728,843 § 991,201 § 173,403 § 6,546,641 S 2,270,970

NOTE 8—LEASES:

Primary Government:

Capital leases

The County has entered into various lease agreements as the lessee for financing the acquisition of vehicles
for use in the sheriff’s department, recreation and parks, and the general government; equipment for
county administration and the recreation and parks department; and lease purchase of a building. These
lease agreements qualify as capital leases for accounting purposes and therefore, have been recorded at the
present value of their future minimum lease payments as of the inception date. The school board has
entered into a lease agreement for financing the acquisition of school buses.
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NOTE 8—LEASES: (CONTINUED)

Primary Government: (Continued)

The future minimum lease obligations and the net present value of these minimum lease payments at June
30, 2012 were as follows:

Year Ended Governmental Component Unit

June 30, Activities School Board
2013 S 197,043 § 107,037
2014 64,783 107,037
2015 53,811 107,037

2016 31,863

2017 159,314
Total minimum lease payments S 506,814 S 321,111
Less: amount representing interest 10,664 23,233
Present value of minimum lease payments S 496,150 S 297,878

NOTE 9—DEFINED PENSION BENEFIT OBLIGATION:

A. Plan Description

Name of Plan: Virginia Retirement System (VRS)
Identification of Plan: Agent and Cost-Sharing Multiple-Employer Defined Benefit Pension Plan
Administering Entity:  Virginia Retirement System (System)

All full-time, salaried permanent (professional) employees of public school divisions and employees of
participating employers are automatically covered by VRS upon employment. Benefits vest after five
years of service credit. Members earn one month of service credit for each month they are employed
and their employer is paying into the VRS. Members are eligible to purchase prior public service, active
duty military service, certain periods of leave and previously refunded VRS service as credit in their plan.

VRS administers two defined benefit plans for local government employees - Plan 1 and Plan 2:

o Members hired before July 1, 2010 and who have service credits before July 1, 2010 are covered
under Plan 1. Non-hazardous duty members are eligible for an unreduced retirement benefit
beginning at age 65 with at least five years of service credit or age 50 with at least 30 years of
service credit. They may retire with a reduced benefit early at age 55 with at least 5 years of service
credit or age 50 with at least 10 years of service credit.
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NOTE 9—DEFINED PENSION BENEFIT OBLIGATION:

A. Plan Description: (Continued)

e Members hired or rehired on or after July 1, 2010 and who have no service credits before July 1,
2010 are covered under Plan 2. Non-hazardous duty members are eligible for an unreduced benefit
beginning at their normal Social Security retirement age with at least five years of service credit or
when the sum of their age and service equals 90. They may retire with a reduced benefit as early as
age 60 with at least five years of service credit.

e Eligible hazardous duty members in Plan 1 and Plan 2 are eligible for an unreduced benefit beginning
at age 60 with at least 5 years of service credit or age 50 with at least 25 years of service credit.
These members include sheriffs, deputy sheriffs and hazardous duty employees of political
subdivisions that have elected to provide enhanced coverage for hazardous duty service. They may
retire with a reduced benefit as early as age 50 with at least five years of service credit. All other
provisions of the member’s plan apply.

The VRS Basic Benefit is a lifetime monthly benefit based on a retirement multiplier as a percentage of
the member’s average final compensation multiplied by the member’s total service credit. Under Plan 1,
average final compensation is the average of the member’s 36 consecutive months of highest
compensation. Under Plan 2, average final compensation is the average of the member’s 60 consecutive
months of highest compensation. The retirement multiplier for non-hazardous duty members is 1.70%.
The retirement multiplier for sheriffs and regional jail superintendents is 1.85%. The retirement
multiplier for eligible political subdivision hazardous duty employees other than sheriffs and jail
superintendents is 1.70% or 1.85% as elected by the employer. At retirement, members can elect the
Basic Benefit, the Survivor Option, a Partial Lump-Sum Option Payment (PLOP) or the Advance Pension
Option. A retirement reduction factor is applied to the Basic Benefit amount for members electing the
Survivor Option, PLOP or Advance Pension Option or those retiring with a reduced benefit.

Retirees are eligible for an annual cost-of-living adjustment (COLA) effective July 1 of the second
calendar year of retirement. Under Plan 1, the COLA cannot exceed 5.00%; under Plan 2, the COLA
cannot exceed 6.00%. During years of no inflation or deflation, the COLA is 0.00%. The VRS also provides
death and disability benefits. Title 51.1 of the Code of Virginia (1950), as amended, assigns the authority
to establish and amend benefit provisions to the General Assembly of Virginia.

The system issues a publicly available comprehensive annual financial report that includes financial
statements and required supplementary information for VRS. A copy of the most recent report may be
obtained from the VRS Web site at http://www.varetire.org/Pdf/Publications/2011-annual-report.pdf or
by writing to the System’s Chief Financial Officer at P.O. Box 2500, Richmond, VA, 23218-2500.

B. Funding Policy

Plan members are required by Title 51.1 of the Code of Virginia (1950), as amended, to contribute 5.00%
of their compensation toward their retirement. All or part of the 5.00% member contribution may be
assumed by the employer. In addition, the County and School Board are required to contribute the
remaining amounts necessary to fund their participation in the VRS using the actuarial basis specified by
the Code of Virginia and approved by the VRS Board of Trustees. The County’s contribution rate for the
fiscal year ended 2012 was 9.85% of annual covered payroll. The School Board’s contribution rates for
fiscal year 2012 were 6.33% for professional employees and 8.24% for non-professional employees. The
County and School Board contribution rates do not include the employee’s share of 5.00%.
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NOTE 9—DEFINED PENSION BENEFIT OBLIGATION: (CONTINUED)

B. Funding Policy: (Continued)

For the three years ended June 30, 2012, 2011 and 2010, total employer contributions made to the VRS
statewide teacher pool for professional employees by the School Board were $1,616,050, $1,003,596 and
$2,343,739 and represented 6.33%, 3.93% and 8.81% (rate was 8.81% for July 2010 - March 2010 and 0%
April 2010 - June 2010) of annual covered payroll, respectively, and 100% of the required contributions
for 2012, 2011 and 2010.

C. Annual Pension Cost

For fiscal year 2012, the County’s and School Board’s (non-professional) annual pension cost, not
including the employee share was $854,891 (employee share paid by County was $433,954) and $237,503
(employee share paid by School Board was $144,116) which were equal to the County and School Board’s
required and actual contributions, respectively.

Three-Year Trend Information for County - Primary Government

Fiscal Annual Percentage Net
Year Pension of APC Pension
Ending Cost (APC)' Contributed Obligation

June 30, 2010 $ 741,264 S 100%

June 30, 2011 871,030 100%

June 30, 2012 854,891 100%

' Employer portion only.

Three-Year Trend Information for School Board - Non-professional

Fiscal Annual Percentage Net
Year Pension of APC Pension
Ending Cost (APC)' Contributed Obligation

June 30, 2010 $ 214,598 S 100%

June 30, 2011 227,414 100%

June 30, 2012 237,503 100%

' Employer portion only.
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NOTE 9—DEFINED PENSION BENEFIT OBLIGATION: (CONTINUED)

C. Annual Pension Cost: (Continued)

The FY 2012 required contribution was determined as part of the June 30, 2009 actuarial valuation using
the entry age actuarial cost method. The actuarial assumptions at June 30, 2009 included (a) an
investment rate of return (net of administrative expenses) of 7.50%, (b) projected salary increases
ranging from 3.75% to 5.60% per year for general government employees and 3.50% to 4.75% for
employees eligible for enhanced benefits available to law enforcement officers, firefighters, and
sheriffs, and (c) a cost-of-living adjustment of 2.50% per year. Both the investment rate of return and
the projected salary increases include an inflation component of 2.50%. The actuarial value of the
County’s and School Board’s assets is equal to the modified market value of assets. This method uses
techniques that smooth the effects of short-term volatility in the market value of assets over a five-year
period. The County’s and School Board’s unfunded actuarial accrued liability is being amortized as a
level percentage of projected payrolls on an open basis. The remaining amortization period at June 30,
2009 for the Unfunded Actuarial Accrued Liability (UAAL) was 20 years.

D. Funded Status and Funding Progress

County

As of June 30, 2011, the most recent actuarial valuation date, the plan was 78.70% funded. The
actuarial accrued liability for benefits was $31,826,557, and the actuarial value of assets was
$25,047,978, resulting in an unfunded actuarial accrued liability (UAAL) of $6,778,579. The covered
payroll (annual payroll of active employees covered by the plan) was $8,879,673, and ratio of the UAAL
to the covered payroll was 76.34%.

School Board

As of June 30, 2011, the most recent actuarial valuation date, the plan was 85.30% funded. The
actuarial accrued liability for benefits was $8,014,204, and the actuarial value of assets was $6,835,886,
resulting in an unfunded actuarial accrued liability (UAAL) of $1,178,318. The covered payroll (annual
payroll of active employees covered by the plan) was $2,859,402, and ratio of the UAAL to the covered
payroll was 41.21%.

The schedule of funding progress, presented as Required Supplementary Information following the notes
to the financial statements, presents multiyear trend information about whether the actuarial value of
plan assets is increasing or decreasing over time relative to the actuarial accrued liability (AAL) for
benefits.
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NOTE 10—DEFERRED REVENUE:

Deferred revenue represents amounts for which asset recognition criteria have been met, but for which
revenue recognition criteria have not been met. Under the modified accrual basis of accounting, such
amounts are measurable, but not available. Deferred revenue totaling $15,965,503 is comprised of the
following:

Primary Government-Deferred Property Taxes - Deferred revenue representing deferred property tax
revenues totaled $14,945,508.

General fund:

Delinquent taxes not collected within 60 days S 3,856,688

2nd half property tax assessments 9,966,366
Sanitary districts:

Delinquent taxes not collected within 60 days 405,742

2nd half property tax assessments 716,712

Total S 14,945,508

Prepaid Property Taxes - Property taxes due subsequent to June 30, 2012, but paid in advance by the
taxpayers totaled $981,549 in the General Fund and $27,778 in the Sanitary districts fund at June 30, 2012.

Miscellaneous Revenue - Revenue received in advance as of June 30, 2012 totaled $10,668 reported in the
General fund.

NOTE 11—COMMITMENTS AND CONTINGENCIES:

Amounts received or receivable from grantor agencies are subject to audit and adjustment by grantor
agencies, principally the federal government. Any disallowed claims, including amounts already collected,
may constitute a liability of the applicable funds. The amount, if any, of expenditures which may be
disallowed by the grantor cannot be determined at this time although the government expects such
amounts, if any, to be immaterial.

At June 30, 2012 the County had the following material construction contracts outstanding:

Outstanding at
Project June 30, 2012

Warren County Middle School roof S 1,448,013
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NOTE 11—COMMITMENTS AND CONTINGENCIES: (CONTINUED)

Series 1996 Bond - Route 340/522 Water and Sewer Project - Support Agreement

The Industrial Development Authority of the Town of Front Royal and the County of Warren, Virginia (“IDA”)
issued revenue bonds dated November 26, 1996 in the amount of $4,125,000 to finance construction of a
water and sewer project located near Route 340/522. The bonds were subsequently refinanced with the
issuance of the Refunding Bonds on March 1, 2005 in the amount of $3,300,000. The Town of Front Royal
(“Town) is the owner and operator of the water and sewer assets constructed.

The County and Town entered into a debt support agreement with the IDA whereby pledging financial
support to satisfy the annual bond debt service payments. The County and Town agreed to provide support
equal to 80% and 20%, respectively, of the annual debt service. In accordance with the Support Agreement
and Bond Documents, the County is to budget annually the payment to the IDA. However, in any year the
County does not budget and provide the annual financial support, the IDA is liable for 100% of the bond debt
service payment. Therefore, the County has not recorded the annual support agreement as a long-term
liability in the financial statements.

Details of the IDA bond, including the County’s related support obligation are as follows:

Fiscal IDA Long-term Debt County Committment - 80%

Year Principal Interest Principal Interest

2013 S 285,000 S 50,170 S 228,000 S 40,136
2014 300,000 39,670 240,000 31,736
2015 305,000 28,810 244,000 23,048
2016 320,000 17,591 256,000 14,073
2017 330,000 5,924 264,000 4,739

NOTE 12—SOLID WASTE LANDFILL CLOSURE AND POSTCLOSURE CARE COSTS:

The County has closed a previously operated solid waste landfill and transfer station in such a manner as to
comply with laws and regulations administered by the United States Environmental Protection Agency and
Virginia Department of Waste Management State and federal laws and regulations require the County to
place a final cover on its landfill site when it stops accepting waste and to perform certain maintenance and
monitoring functions at the site for after closure. The $584,492 reported as landfill closure care,
postclosure care and corrective action liability at June 30, 2012, represents the cumulative amount reported
based on the use of 100% percent of the estimated capacity of the landfill. The County has closed the
landfill. These amounts are based on what it would cost to perform all closure and postclosure care in 2012.
Actual costs may be higher due to inflation, changes in technology, or changes in regulations.

The County has demonstrated financial assurance requirements for postclosure care, and corrective action
costs through the submission of a Local Government Financial Test to the Virginia Department of
Environmental Quality in accordance with Section 9VAC20-70 of the Virginia Administrative Code. The
County intends to fund these costs from accumulated funds held in the general fund. The liability the
County provides financial assurance is different than the actual liability reported in the financial statements
due to actual costs expended.
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NOTE 13—SURETY BONDS:

VA Department of General Services:
Jennifer Sims, Clerk of the Circuit Court
Wanda Bryant, Treasurer
John Smedley, Commissioner of the Revenue
Daniel T. McEathron, Sheriff
All Social Service Employees - Blanket Bond
Virginia School Board Association Pool:
All School Board Employees - Blanket Bond
Fidelity and Deposit Company of Maryland:
Pamela M. Mclnnis, Superintendent, Deputy Clerk of the School Board
Robert H. Ballentine, Finance Director, Clerk of the School Board

NOTE 14—COMMITTED FUND BALANCE-SPECIAL PROJECTS FUND:

Permanent Reserves (Twice-a-year billing)
Public Safety Building

Historic Tax Credits

Enterprise Zone Set Aside (School Capital Improvements)
School Capital Improvements
Police, Fire and Rescue

RSW Regional Jail

Buildings & Grounds - Improvements
Sanitary Districts

VDOT (Revenue Sharing)
Miscellaneous

Sanitation

Elections

E-911 System

Social Services

Vehicles

Groundwater Study

Reassessment

Gypsy Moth Program

Planning

Juvenile Detention Facility

Parks & Recreation

Circuit Court Equipment

Courthouse Security

Total Special Projects Fund
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Amount

$ 400,000
400,000

3,000

30,000

100,000

50,000

10,000
10,000

Amount

$ 6,855,824
3,186,369
2,754,562
2,139,194
1,215,903
1,002,219

986,224
840,622
683,684
674,833
505,355
463,318
240,882
174,436
167,000
149,509
137,500
124,500
94,539
88,948
77,369
76,335
70,000
31,383

S 22,740,508
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NOTE 15—RISK MANAGEMENT:

Primary Government

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The County carries a broad range
of insurance coverage, which management considers prudent for the protection of the County’s assets and
operations. Coverage currently includes $5,000,000 commercial general liability, $5,000,000 automobile
liability, and $3,000,000 public officials liability. The property policy provides insurance coverage for all of
the County’s real and personal property up to the replacement cost value of the asset.

Effective July 1, 2005, the County established a self-insurance health care benefit for all County employees.
Claims expenses paid on behalf of each employee during a single policy year are covered by excess loss
insurance with a specific stop-loss limit of $80,000. The maximum annual liability to 115% of the expected
annual liability through the purchase of aggregate stop loss insurance. Claims processing and payments for
all health care claims are made through a third-party administrator. The County uses information provided
by the third-party administrator and a health care administrator and a health care benefits consultant to aid
in the determination of self-insurance liabilities. The computed liability as of June 30, 2012 is $172,437,
and calculated as follows:

Current year

Liability claims and
beginning of changes Claims Liability
Fiscal Year year in estimates payments end of year
2010 S 151,733 § 1,664,307 S 1,685,166 S 130,874
2011 130,874 1,885,308 1,861,513 154,669
2012 154,669 1,978,458 1,960,690 172,437

Schools Component Unit

Effective October 1, 1993, Warren County Public Schools established a self-insurance health care benefit for
all school employees. Claims expenses paid on behalf of each employee during a single policy year are
covered by excess loss insurance with a specific stop-loss limit of $100,000. The maximum annual liability
to 115% of the expected annual liability through the purchase of aggregate stop loss insurance. Claims
processing and payments for all health care claims are made through a third-party administrator. The
Schools use information provided by the third-party administrator and a health care administrator and a
health care benefits consultant to aid in the determination of self-insurance liabilities. The computed
liability as of June 30, 2012 is $337,000, and calculated as follows:

Current year

Liability claims and
beginning of changes Claims Liability
Fiscal Year year in estimates payments end of year

2010 $ 365,315 $ 4,790,060 $ 4,824,654 $ 330,721
2011 365,315 4,875,229 4,933,394 307,150
2012 307,150 4,143,675 4,113,825 337,000
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NOTE 15—RISK MANAGEMENT: (CONTINUED)

The Schools are exposed to various risk of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The School carries a broad range
of insurance coverage, which management considers prudent for the protection of the Schools assets and
operations. Coverage currently includes $2,000,000 commercial general liability, $2,000,000 automobile
liability, and $2,000,000 public official liability. The property policy provides insurance coverage for all of
the Schools’ real and personal property up to the replacement cost value of the asset.

NOTE 16—OTHER POST-EMPLOYMENT BENEFITS PROGRAM:

Background

In fiscal year 2009, the County implemented Governmental Accounting Standards Board (GASB) Statement
No. 45 for other post-employment benefits (OPEB) offered to retirees. This standard addresses how local
governments should account for and report their costs related to post-employment health-care and non-
pension benefits, such as the County's retiree health benefit subsidy. Historically, the County's subsidy was
funded on a pay-as-you go basis, but GASB Statement No. 45 requires that the County accrue the cost of the
retiree health subsidy and other post-employment benefits during the period of the employees' active
employment, while the benefits are being earned, and disclose the unfunded actuarial accrued liability in
order to accurately account for the total future cost of post-employment benefits and the financial impact
on the County. This funding methodology mirrors the funding approach used for pension benefits.

County:

A. Plan Description:

In addition to the pension benefits described in Note 9, the County provides post-retirement healthcare
insurance benefits for employees who are eligible for retirement benefits. Individuals who retire from
County service with full VRS benefits (i.e. 50 years of age and 30 years of continuous service) and 10
years of service with the County, will receive a subsidy contribution from 50% - 100% based on years of
service, for their health insurance premium until age 65 when they become eligible for Medicare, at
which time benefits cease. The retiree’s spouse can receive benefits under the plan with the premium
to be paid by the retiree.

B. Funding Policy:

The County establishes employer contribution rates for plan participants as part of the budgetary
process each year. The County also determines how the plan will be funded each year, whether it will
partially fund the plan or fully fund the plan. Again this is determined annually as part of the budgetary
process. For participating retirees the County pays 50%, 75%, or 100% of the health insurance premium
for retirees with 10-14, 15-19, or 20 plus years of service, respectively. Retirees pay 100% of spousal
premiums. Coverage ceases when retirees reach the age of 65. Surviving spouses are not allowed access
to the plan.
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NOTE 16—OTHER POST-EMPLOYMENT BENEFITS PROGRAM: (CONTINUED)

County: (Continued)

C. Annual OPEB Cost and Net OPEB Obligation:

The annual cost of other post-employment benefits (OPEB) under GASB 45 is called the annual required
contribution or ARC. The estimated pay as you go cost for OPEB benefits is $600,200 for fiscal year 2012.
The County has paid $150,400 towards this obligation during the fiscal year. The County is required to
contribute the annual required contribution of the employer (ARC) an amount actuarially determined in
accordance with the parameters of GASB Statement 45. The ARC represents a level of funding that, if
paid on an ongoing basis, is projected to cover normal cost each year and amortize any unfunded
actuarial liabilities (or funding excess) over a period not to exceed thirty years.

The estimated contributions are based on projected medical premium payments, County contributions
and credit for the implicit rate subsidy made during the year for the retirees by the County. The
following table shows the components of the County's annual OPEB cost for the year, the estimated
annual contributions to the plan, and changes in the County's net OPEB obligation.

Annual required contribution S 601,300
Interest on net OPEB obligation 50,300
Adjustment to annual required contribution (51,400)

Annual OPEB cost (expense) S 600,200
Estimated contributions made (150,400)

Increase in net OPEB obligation S 449,800
Net OPEB obligation, beginning of year 1,258,700
Net OPEB obligation, end of year S 1,708,500

For 2012, the County’s expected cash payment of $150,400 was $449,800 less than the OPEB cost. The
County’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for the last three fiscal years are as follows:

Percentage
Fiscal Annual of Annual Net
Year OPEB OPEB Cost OPEB
Ended Cost Contributed Obligation
June 30, 2010 S 659,880 40% S 826,800
June 30, 2011 573,500 25% 1,258,700
June 30, 2012 600,200 25% 1,708,500
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NOTE 16—OTHER POST-EMPLOYMENT BENEFITS PROGRAM: (CONTINUED)

County: (Continued)

C. Annual OPEB Cost and Net OPEB Obligation: (Continued

Funded Status and Funding Progress

The funded status of the plan as of July 1, 2011 the date of the most recent actuarial valuation, is as
follows:

Actuarial accrued liability (AAL) S 5,539,200
Actuarial value of plan assets -
Unfunded actuarial accrued liability 5,539,200
Funded ratio (actuarial value of plan assets / AAL) 0%
Covered payroll (active plan members) 8,234,200
UAAL as a percentage of covered payroll 67.27%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are
subject to continual revisions as actual results are compared with past expectations and new estimates
are made about the future. The schedule of funding progress, presented as required supplementary
information following the notes to the financial statements, presents multi-year trend information about
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and plan members) and include the types of benefits provided at the time
of each valuation and the historical pattern of sharing of benefit costs between the employer and plan
members to that point. The actuarial methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective of the calculations.

Cost Method

The entry age normal cost method is used to determine the plan’s funding liabilities and costs. Under
this cost method, the actuarial present value of projected benefits of every active participant as if the
plan’s provisions on the valuation date had always been in effect, is determined as a level percentage of
expected annual earnings for each future year of expected service. A normal cost for each year from
the assumed entry date is determined by applying this level percentage of pay to the assumed earnings
for that year (or if benefits are not pay related, the level amount for each year).

Under these methods, inactive participants have no normal cost, and their actuarial liability is the

present value of the plan benefits to which they and their beneficiaries are entitled. The plan’s total
annual normal cost and actuarial liability are the sum of the individual participant amounts.
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NOTE 16—OTHER POST-EMPLOYMENT BENEFITS PROGRAM: (CONTINUED)

County: (Continued)

C. Annual OPEB Cost and Net OPEB Obligation: (Continued

Cost Method: (Continued)

An experience gain or loss is a decrease or increase in the unfunded actuarial liability attributable to
actual experience that differed from that expected by the actuarial assumptions. Such gains or losses
are explicitly recognized under this method.

Assumptions

Discount rate (unfunded) 4.00%
Amortization payment increase rate 2.50%
Amortization period 30 years
Health care trend rates 9% - 5%

The unfunded accrued actuarial liability is being amortized as a level percent of projected payroll on an
open basis. The remaining amortization period at the date of the valuation was 30 years.

School Board:

A. Plan Description:

In addition to the pension benefits described in Note 9, the School Board provides post-retirement
healthcare insurance benefits for employees who are eligible for retirement benefits. Individuals who
retire from the School Board with full VRS benefits (i.e. 50 years of age and 30 years of continuous
service) including 5 years of service with the School Board are eligible for health insurance benefits
under the School Board’s plan for active employees. The retiree’s spouse can receive benefits under the
plan with the premium to be paid by the retiree.

B. Funding Policy:

The School Board establishes employer contribution rates for plan participants as part of the budgetary
process each year. The School Board also determines how the plan will be funded each year, whether it
will partially fund the plan or fully fund the plan. Again this is determined annually as part of the
budgetary process. Retirees pay the full premium for health insurance coverage. Retirees pay 100% of
spousal premiums. Coverage ceases when retirees reach the age of 65. Surviving spouses are not allowed
access to the plan.
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NOTE 16—OTHER POST-EMPLOYMENT BENEFITS PROGRAM: (CONTINUED)

School Board: (Continued)

C. Annual OPEB Cost and Net OPEB Obligation:

The annual cost of other post-employment benefits (OPEB) under GASB 45 is called the annual required
contribution or ARC. The estimated pay as you go cost for OPEB benefits is $265,800 for fiscal year 2012.
The School Board has paid $153,300 towards this obligation during the fiscal year. The School Board is
required to contribute the annual required contribution of the employer (ARC) an amount actuarially
determined in accordance with the parameters of GASB Statement 45. The ARC represents a level of
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any

unfunded actuarial liabilities (or funding excess) over a period not to exceed thirty years.

The estimated contributions are based on projected medical premium payments and credit for the
implicit rate subsidy made during the year for the retirees by the School Board. The following table
shows the components of the School Board's annual OPEB cost for the year, the estimated annual

contributions to the plan, and changes in the School Board's net OPEB obligation.

Annual required contribution S 266,100
Interest on net OPEB obligation 14,100
Adjustment to annual required contribution (14,400)

Annual OPEB cost (expense) S 265,800
Estimated contributions made (153,300)

Increase in net OPEB obligation 112,500
Net OPEB obligation, beginning of year 353,200
Net OPEB obligation, end of year S 465,700

For 2012, the School Board’s expected cash payment of $153,300 was $112,500 less than the OPEB cost.
The School Board’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and

the net OPEB obligation for the last three fiscal years are as follows:

Percentage
Fiscal of Annual Net
Year OPEB Cost OPEB
Ended Contributed Obligation
June 30, 2010 S 186,720 40% S 233,200
June 30, 2011 257,100 47% 353,200
June 30, 2012 265,800 58% 465,700
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NOTE 16—OTHER POST-EMPLOYMENT BENEFITS PROGRAM: (CONTINUED)

School Board: (Continued)

C. Annual OPEB Cost and Net OPEB Obligation: (Continued

Funded Status and Funding Progress

The funded status of the plan as of July 1, 2011, the date of the most recent actuarial valuation, is as
follows:

Actuarial accrued liability (AAL) S 2,735,200
Actuarial value of plan assets -
Unfunded actuarial accrued liability 2,735,200
Funded ratio (actuarial value of plan assets / AAL) 0%
Covered payroll (active plan members) 17,607,400
UAAL as a percentage of covered payroll 15.53%

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are
subject to continual revisions as actual results are compared with past expectations and new estimates
are made about the future. The schedule of funding progress, presented as required supplementary
information following the notes to the financial statements, presents multi-year trend information about
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial
accrued liability for benefits.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and plan members) and include the types of benefits provided at the time
of each valuation and the historical pattern of sharing of benefit costs between the employer and plan
members to that point. The actuarial methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets, consistent with the long-term perspective of the calculations.

Cost Method

The entry age normal cost method is used to determine the plan’s funding liabilities and costs. Under
this cost method, the actuarial present value of projected benefits of every active participant as if the
plan’s provisions on the valuation date had always been in effect, is determined as a level percentage of
expected annual earnings for each future year of expected service. A normal cost for each year from
the assumed entry date is determined by applying this level percentage of pay to the assumed earnings
for that year (or if benefits are not pay related, the level amount for each year).

Under these methods, inactive participants have no normal cost, and their actuarial liability is the

present value of the plan benefits to which they and their beneficiaries are entitled. The plan’s total
annual normal cost and actuarial liability are the sum of the individual participant amounts.
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COUNTY OF WARREN, VIRGINIA

Notes to Financial Statements
June 30, 2012 (Continued)

NOTE 16—OTHER POST-EMPLOYMENT BENEFITS PROGRAM: (CONTINUED)

School Board: (Continued)

C. Annual OPEB Cost and Net OPEB Obligation: (Continued)

Cost Method: (Continued)

An experience gain or loss is a decrease or increase in the unfunded actuarial liability attributable to
actual experience that differed from that expected by the actuarial assumptions. Such gains or losses
are explicitly recognized under this method.

Discount rate (unfunded) 4.00%
Amortization payment increase rate 2.50%
Amortization period 30 years
Healthcare Trend Rate 9% - 5%

The unfunded accrued actuarial liability is being amortized as a level percent of projected payroll on an
open basis. The remaining amortization period at the date of the valuation was 30 years.

Health Insurance Credit Program

A. Plan Description

The School Board participates in the Health Insurance Credit Program, a plan designed to assist retirees
with the cost of health insurance coverage. This program is a cost sharing, multiple-employer defined
benefit plan administered by the Virginia Retirement System (VRS). The Virginia General Assembly
establishes the dollar amount of the health insurance credit for each year of creditable service. The
credit amount and eligibility differs for state, school division, political subdivision, local officer, local
social services department and general registrar retirees.

A teacher, who retires under VRS with at least 15 years of total creditable service under the System and
is enrolled in a health insurance plan, is eligible to receive a monthly health insurance credit of $4 per
year of creditable service. However, such credit shall not exceed the health insurance premium for the
retiree. Disabled retirees automatically receive a monthly health insurance credit of $4 multiplied by
the smaller of (i) twice the amount of their creditable service or (ii) the amount of creditable service
they would have completed at age 60 if they had remained in service to that age.

Benefit provisions and eligibility requirements are established by Title 51.1, Chapter 14 of the Code of
Virginia. The VRS actuarially determines the amount necessary to fund all credits provided, reflects the
cost of such credits in the applicable employer contribution rate pursuant to §51.1-145, and prescribes
such terms and conditions as are necessary to carry out the provisions of the health insurance credit
program. VRS issues separate financial statements as previously discussed.

B. Funding Policy

The School Board is required to contribute, at an actuarially determined rate, the entire amount
necessary to fund participation in the program. The current rate is .60% of annual covered payroll. The
School Board’s contributions to VRS for the years ended June 30, 2012, 2011, and 2010 were $153,180,
$153,221 and $207,504, respectively and equaled the required contributions for each year.
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COUNTY OF WARREN, VIRGINIA

General Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

For the Year Ended June 30, 2012

Exhibit 12

REVENUES
General property taxes
Other local taxes

Permits, privilege fees, and regulatory licenses

Fines and forfeitures
Revenue from the use of money and property
Charges for services
Miscellaneous
Recovered costs
Intergovernmental revenues:

Commonwealth

Federal

Total revenues

EXPENDITURES
Current:
General government administration
Judicial administration
Public safety
Public works
Health and welfare
Education
Parks, recreation, and cultural
Community development
Nondepartmental
Capital projects
Debt service:
Principal retirement
Interest and other fiscal charges
Total expenditures

Excess (deficiency) of revenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)

Transfers in

Transfers out

Issuance of lease revenue refunding bonds

Premium on refunding bonds

Payments to refunding bond escrow agent
Total other financing sources and uses

Net change in fund balances
Fund balances - beginning
Fund balances - ending

$

$

Budgeted Amounts

Variance with
Final Budget -

Actual Positive

Original Final Amounts (Negative)
31,227,400 § 31,519,642 § 32,658,661 S 1,139,019
6,625,000 6,674,799 6,811,776 136,977
723,275 731,775 527,806 (203,969)
50,000 50,000 24,776 (25,224)
868,160 881,409 386,991 (494,418)
2,625,864 2,742,534 2,408,251 (334,283)
190,000 490,469 584,048 93,579
20,000 20,000 14,514 (5,486)
12,132,939 12,455,493 11,927,657 (527,836)
1,973,190 2,031,194 2,106,954 75,760
56,435,828 § 57,597,315 § 57,451,434 § (145,881)
2,779,639 S 2,759,550 $ 2,671,164 S 88,386
1,508,236 1,552,003 1,448,578 103,425
9,961,348 10,343,249 10,215,547 127,702
3,317,161 3,267,385 3,021,086 246,299
7,305,350 7,121,220 6,706,491 414,729
19,516,299 19,197,455 18,643,244 554,211
2,804,058 2,873,454 2,828,558 44,896
1,837,452 808,940 734,419 74,521
400,610 254,080 249,404 4,676
2,673,086 10,982,068 11,783,767 (801,699)
3,464,714 3,458,550 3,458,550 -
1,568,306 4,931,098 6,758,827 (1,827,729)
57,136,259 $ 67,549,052 § 68,519,635 S (970,583)
(700,431) $  (9,951,737) § (11,068,201) §  (1,116,464)
60,431 $ 10,859,630 S 10,872,140 $ 12,510
(1,460,042) (1,460,042) -
- 77,000,000 77,000,000
10,859,925 10,859,925
- - (86,013,379) (86,013,379)
60,431 S 9,399,588 S 11,258,644 § 1,859,056
(640,000) $ (552,149) §$ 190,443 § 742,592
640,000 552,149 13,566,706 13,014,557
) - $ 13,757,149 § 13,757,149
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COUNTY OF WARREN, VIRGINIA Exhibit 13
Required Supplementary Information
Schedule of Pension Funding Progress for the Virginia Retirement System
Last Three Fiscal Years
County:
Unfunded
Actuarial Actuarial (Excess Funded) Annual
Value of Accrued Actuarial Annual UAAL
Assets Liability Accrued Funded Covered as % of
Valuation (AVA) (AAL) (UAAL) Ratio Payroll Payroll
Date @ (b) () (d) (e) ()
(b) - (a) @)/ (b) (€)/ (e)
6/30/2011 § 25,047,978 S 31,826,557 $ 6,778,579 78.70% S 8,879,673 76.34%
6/30/2010 23,933,504 29,561,953 5,628,449 80.96% 8,729,573 64.48%
6/30/2009 23,387,173 26,922,454 3,535,281 86.87% 8,849,900 39.95%
School Board Non-Professionals:
Unfunded
Actuarial Actuarial (Excess Funded) Annual
Value of Accrued Actuarial Annual UAAL
Assets Liability Accrued Funded Covered as % of
Valuation (AVA) (AAL) (UAAL) Ratio Payroll Payroll
Date (a) (b) (c) (d) (e) (f)
(b) - (a) (@) 7 (b) (©/(e)
6/30/2011 S 6,835,886 $ 8,014,204 $ 1,178,318 85.30% $ 2,859,402 41.21%
6/30/2010 6,585,346 7,594,774 1,009,428 86.71% 2,861,402 35.28%
6/30/2009 6,462,071 6,794,443 332,372 95.11% 2,890,208 11.50%
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COUNTY OF WARREN, VIRGINIA

Required Supplementary Information
Schedule of Funding Progress for Other Post-Employment Benefits

Last Two Valuation Periods

Exhibit 14

County:
Unfunded
Actuarial Actuarial (Excess Funded)
Value of Accrued Actuarial Annual UAAL
Assets Liability Accrued Funded Covered as % of
Valuation (AVA) (AAL) (UAAL) Ratio Payroll Payroll
Date @) (b) (©) (d) (e) ()
(b) - (a) @/ (b) (©/(e)
1/1/2009 § - S 4,510,000 $ 4,510,000 0.00% $ 7,942,800 56.78%
1/1/2011 5,099,000 5,099,000 0.00% 8,234,200 61.92%
1/1/2011 5,539,200 5,539,200 0.00% 8,234,200 67.27%
School Board:
Unfunded
Actuarial Actuarial (Excess Funded)
Value of Accrued Actuarial Annual UAAL
Assets Liability Accrued Funded Covered as % of
Valuation (AVA) (AAL) (UAAL) Ratio Payroll Payroll
Date (a) (b) (c) (d) (e) (f)
(b) - (@) @@/ (b) (€)/ (e)
1/1/2009 $ - S 2,363,000 $ 2,363,000 0.00% $ 19,310,900 12.24%
1/1/2011 2,613,800 2,613,800 0.00% 17,607,400 14.84%
1/1/2011 2,735,200 2,735,200 0.00% 17,607,400 15.53%
Notes

An updated valuation was not required for fiscal year 2012. Information was rolled forward for fiscal year 2012.
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COUNTY OF WARREN, VIRGINIA

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

School Bond Construction Fund
For the Year Ended June 30, 2012

Exhibit 15

REVENUES
Revenue from the use of money and property
Total revenues

EXPENDITURES
Capital projects
Total expenditures

Excess (deficiency) of revenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

School Bond Construction Fund

Variance with
Final Budget

Budgeted Amounts Positive
Original Final Actual (Negative)
$ - S 5310 $ 5,310

$ - S 5,310 $ 5,310

S 200,532 S 201,591 S (1,059)

S 200,532 S 201,591 § (1,059)

S (200,532) $ (196,281) $ 4,251

S 200,532 S 200,532 § -

- (4,339,817) (4,339,817)

S 200,532 $ (4,139,285) $ (4,339,817)

S - $  (4,335,566) $ (4,335,566)

- 4,589,796 4,589,796

$ - S 254,230 $ 254,230
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COUNTY OF WARREN, VIRGINIA Exhibit 16

Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2012

Total
Special Capital Nonmajor
Revenue Projects Governmental
Funds Funds Funds
ASSETS
Cash and cash equivalents S 467,280 S 195,965 S 663,245

Receivables (net of allowance
for uncollectibles):
Taxes receivable 1,150,818 - 1,150,818
Restricted assets:
Temporarily restricted:
Cash and cash equivalents 472,751 - 472,751

Total assets S 2,090,849 S 195,965 S 2,286,814

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable S 2,836 S - S 2,836
Due to other funds 320 - 320
Deferred revenue 1,150,232 - 1,150,232

Total liabilities ) 1,153,388 § - S 1,153,388

Fund balances:
Restricted for:

Construction ) 410,906 S - S 410,906

Public safety 61,845 - 61,845
Committed for:

Sanitary districts - roads, etc. 464,710 - 464,710

Assigned to:

Capital improvements - 195,965 195,965
Total fund balances ) 937,461 $ 195,965 $ 1,133,426
Total liabilities and fund balances S 2,090,849 S 195,965 S 2,286,814
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COUNTY OF WARREN, VIRGINIA Exhibit 17

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Governmental Funds
For the Year Ended June 30, 2012

Total
Special Capital Nonmajor
Revenue Projects Governmental
Funds Funds Funds
REVENUES
General property taxes S 1,431,390 S - S 1,431,390
Miscellaneous 65,356 - 65,356
Intergovernmental revenues:
Commonwealth 26,396 - 26,396
Total revenues S 1,523,142 § - S 1,523,142
EXPENDITURES
Current:
Public safety S 12,758 § - S 12,758
Public works 1,178,345 - 1,178,345
Total expenditures S 1,191,103 S - S 1,191,103
Excess (deficiency) of revenues over (under)
expenditures ) 332,039 § - S 332,039
OTHER FINANCING SOURCES (USES)
Transfers in S 30,402 $ - S 30,402
Transfers out (340,272) - (340,272)
Total other financing sources (uses) S (309,870) S - S (309,870)
Net change in fund balances S 22,169 S - S 22,169
Fund balances - beginning 915,292 195,965 1,111,257
Fund balances - ending ) 937,461 § 195,965 $ 1,133,426
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COUNTY OF WARREN, VIRGINIA

Combining Balance Sheet
Nonmajor Special Revenue Funds

June 30, 2012

Exhibit 18

ASSETS

Cash and cash equivalents
Receivables (net of allowance
for uncollectibles):
Taxes receivable
Restricted assets:
Temporarily restricted:
Cash and cash equivalents

Total assets

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable

Due to other funds

Deferred revenue
Total liabilities

Fund balances:
Restricted for:
Construction
Public safety
Committed for:

Sanitary districts - roads, etc.
Total fund balances
Total liabilities and fund balances

Drug Sanitary
Forfeiture Proffers Districts Total
S S 467,280 $ 467,280
1,150,818 1,150,818
61,845 410,906 - 472,751
61,845 § 410,906 $ 1,618,098 S 2,090,849
S S 2,836 S 2,836
320 320
1,150,232 1,150,232
S S 1,153,388 S 1,153,388
-8 410,906 $ $ 410,906
61,845 61,845
- - 464,710 464,710
61,845 $ 410,906 $ 464,710 $ 937,461
61,845 S 410,906 $ 1,618,098 S 2,090,849
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COUNTY OF WARREN, VIRGINIA Exhibit 19
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Special Revenue Funds
For the Year Ended June 30, 2012
Drug Sanitary
Forfeiture Proffers Districts Total
REVENUES
General property taxes S - - $ 1,431,390 1,431,390
Miscellaneous - 31,000 34,356 65,356
Intergovernmental revenues:
Commonwealth 26,396 - - 26,396
Total revenues S 26,396 31,000 § 1,465,746 1,523,142
EXPENDITURES
Current:
Public safety S 12,758 - S - 12,758
Public works - - 1,178,345 1,178,345
Total expenditures S 12,758 - $ 1,178,345 1,191,103
Excess (deficiency) of revenues over (under)
expenditures ) 13,638 31,000 $ 287,401 332,039
OTHER FINANCING SOURCES (USES)
Transfers in S - S 30,402 § 30,402
Transfers out (25,000) (315,272) (340,272)
Total other financing sources (uses) S - (25,000) S (284,870) S (309,870)
Net change in fund balances S 13,638 6,000 S 2,531 § 22,169
Fund balances - beginning 48,207 404,906 462,179 915,292
Fund balances - ending S 61,845 410,906 S 464,710 S 937,461
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COUNTY OF WARREN, VIRGINIA

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

Nonmajor Special Revenue Funds
For the Year Ended June 30, 2012

REVENUES
General property taxes
Miscellaneous
Intergovernmental revenues:
Commonwealth
Total revenues

EXPENDITURES
Current:
Public safety
Public works
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total other financing sources (uses)
Net change in fund balances

Fund balances - beginning
Fund balances - ending

Drug Forfeiture

Variance
with Final
Budgeted Budget
Amounts Positive
Original Final Actual (Negative)
S
26,396 26,396
S 26,396 26,396
S 12,758 (12,758)
S 12,758 (12,758)
S 13,638 13,638
S
S
S 13,638 13,638
48,207 48,207
S 61,845 61,845
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Proffers Sanitary Districts

Variance Variance

with Final with Final

Budgeted Budget Budgeted Budget
Amounts Positive Amounts Positive
Original Final Actual (Negative) Original Final Actual (Negative)
S S - S - S 1,340,261 § 1,434,154 § 1,431,390 S (2,764)
31,000 31,000 - 30,871 34,356 3,485

- S - $ 31,000 $ 31,000 $ 1,340,261 § 1,465,025 § 1,465,746 S 721
- - S - -8 - S - S - S -
- - - - 1,279,830 1,310,232 1,178,345 131,887
- S - S - S - S 1,279,830 $ 1,310,232 § 1,178,345 S 131,887
- S - $ 31,000 $ 31,000 S 60,431 § 154,793 § 287,401 S 132,608
$ $ - S - S - S 30,402 $ 30,402 $ -
(25,000) (25,000) (60,431) (302,762) (315,272) (12,510)
- S - §  (25,000) $ (25,000) S (60,431) S (272,360) S (284,870) S (12,510)
- S - S 6,000 S 6,000 S -5 (117,567) S 2,531 S 120,098
- - 404,906 404,906 - 117,567 462,179 344,612

- S - $ 410,906 $ 410,906 $ -5 - S 464,710 S 464,710
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COUNTY OF WARREN, VIRGINIA

Combining Balance Sheet
Nonmajor Capital Projects Funds
June 30, 2012

Exhibit 21

ASSETS
Cash and cash equivalents
Total assets

LIABILITIES AND FUND BALANCES
Liabilities:
Due to other funds
Total liabilities

Fund balances:
Assigned to:
Capital projects
Total fund balances
Total liabilities and fund balances
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General
Capital
Projects Total
195,965 § 195,965
195,965 § 195,965
$
$
195,965 S 195,965
195,965 $ 195,965
195,965 § 195,965




COUNTY OF WARREN, VIRGINIA Exhibit 22

Statement of Revenues, Expenditures, and Changes in Fund Balances
Nonmajor Capital Projects Fund
For the Year Ended June 30, 2012

General
Capital
Projects Total
REVENUES
Revenue from the use of money and property S - S
Total revenues S - S
EXPENDITURES
Capital projects S -5
Total expenditures S - S
Excess (deficiency) of revenues over (under)
expenditures S -5
OTHER FINANCING SOURCES (USES)
Transfers out -
Total other financing sources (uses) S - S
Net change in fund balances S -5 -
Fund balances - beginning 195,965 195,965
Fund balances - ending S 195,965 § 195,965
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COUNTY OF WARREN, VIRGINIA

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual

Nonmajor Capital Projects Fund
For the Year Ended June 30, 2012

Exhibit 23

REVENUES
Revenue from the use of money and property
Total revenues

EXPENDITURES
Capital projects
Total expenditures

Excess (deficiency) of revenues over (under)
expenditures

OTHER FINANCING SOURCES (USES)
Transfers out
Total other financing sources (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

General Capital Projects

Budgeted Amounts

Original

Final

Actual

Variance with
Final Budget
Positive
(Negative)

195,965

195,965

195,965 S

195,965
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COUNTY OF WARREN, VIRGINIA

Combining Statement of Fiduciary Net Assets
Private-purpose Trust Funds
June 30, 2012

Exhibit 24

Private-purpose Trust Funds

Warren
County
Woodward Louise Elizabeth P.  Education Thompson Winnie
Cook Bolling Denny Foundation Scholarship  Nicholls Total
ASSETS
Cash and cash equivalents S 1,428 S 8,780 57,618 § 146,492 S 4,057 § 4,531 $ 222,906
Total assets S 1,428 $ 8,780 57,618 S 146,492 $ 4,057 § 4,531 § 222,906
NET ASSETS
Held in trust for:
Reserved for scholarships $ 1,428 $§ 8,780 57,618 $ 146,492 § 4,057 $ 4,531 § 222,906
Total net assets S 1,428 § 8,780 57,618 § 146,492 S 4,057 S 4,531 § 222,906
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COUNTY OF WARREN, VIRGINIA Exhibit 25

Combining Statement of Changes in Fiduciary Net Assets
Private-purpose Trust Funds
June 30, 2012

Private-purpose Trust Funds

Warren
County
Woodward Louise Elizabeth P. Education = Thompson  Winnie
Cook Bolling Denny Foundation Scholarship Nicholls Total
ADDITIONS
Revenue from the use of money $ - S - S - S 26 S 10,307 $ - $ 10,333
Miscellaneous - - - 100 - 5,531 5,631
Total additions S - S - S - S 126 S 10,307 § 5,531 § 15,964
DEDUCTIONS
Scholarships S 500 S 500 $ 4,000 $ 3,000 $ 9,000 S 500 $ 17,500
Total deductions S 500 S 500 $ 4,000 S 3,000 $ 9,000 $ 500 $ 17,500
Change in net assets S (500) S (500) $ (4,000) S (2,874) $ 1,307 $ 5,031 § (1,536)
Total net assets - beginning 1,928 9,280 61,618 149,366 2,750 (500) 224,442
Total net assets - ending S 1,428 S 8,780 S 57,618 § 146,492 § 4,057 S 4,531 S 222,906
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COUNTY OF WARREN, VIRGINIA

Combining Statement of Fiduciary Net Assets

Agency Funds
June 30, 2012

Exhibit 26

ASSETS

Cash and cash equivalents

Due from other governments
Total assets

LIABILITIES
Accounts payable
Amounts held for social services clients
Due to other funds
Due to other governmental units
Amounts held for others

Total liabilities

Agency Funds

Northern
Warren Fire  Shenandoah
Undistributed  Flexible  Department Farms
Special Local Sales Spending Building Vol. Fire
Welfare Tax Fund Fund Fund Department Total
21,043 - $ 10,626 S 18,965 - § 50,634
- 700,587 - - - 700,587
21,043 700,587 S 10,626 $ 18,965 - § 751,221
. $ $ - 6,445 $ 6,445
21,043 - - - - 21,043
- 569,542 5,000 - - 574,542
- 131,045 - - - 131,045
- - 5,626 18,965 (6,445) 18,146
21,043 700,587 S 10,626 S 18,965 - § 751,221
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COUNTY OF WARREN, VIRGINIA Exhibit 27
Combining Statement of Changes in Assets and Liabilities
Agency Funds
For the Year Ended June 30, 2012
Balance Balance
Beginning End
of Year Additions Deductions of Year
Special Welfare Fund:
ASSETS
Cash and cash equivalents ) 29,227 S 9,260 $ 17,444 § 21,043
Total assets S 29,227 S 9,260 S 17,444 S 21,043
LIABILITIES
Amounts held for social services clients ) 29,227 S 9,260 $ 17,444 § 21,043
Total liabilities S 29,227 S 9,260 S 17,444 S 21,043
Undistributed Local Sales Tax Fund:
ASSETS
Due from other governments S 654,523 $ 4,019,919 § 3,973,855 S 700,587
Total assets ST 654,523 $ 4,019,919 $~ 3,973,855 § 700,587
LIABILITIES
Due to other governmental units S 126,159 $ 735,277 $ 730,391 §$ 131,045
Due to other funds 528,364 3,284,642 3,243,464 569,542
Total liabilities S~ 654,523 S 4,019,979 S~ 3,973,855 S 700,587
Flexible spending fund:
ASSETS
Cash and cash equivalents ) 10,173 $ 453 §$ - S 10,626
Total assets S 10,173 S 453 S - S 10,626
LIABILITIES
Due to other funds S 5,000 $ - S - S 5,000
Amounts held for others 5,173 453 - 5,626
Total liabilities S 10,173 S 453 S - S 10,626
Northern Warren Fire Department Building:
ASSETS
Cash and cash equivalents S 6,465 S 12,500 $ - S 18,965
Total assets S 6,465 S 12,500 S - S 18,965
LIABILITIES
Amounts held for others S 6,465 S 12,500 $ - S 18,965
Total liabilities S 6,465 S 12,500 S - S 18,965
Shenandoah Farms Volunteer Fire Department:
ASSETS
Cash and cash equivalents S - S 90,145 §$ 90,145 §$
Total assets S - S 90,145 S 90,145 S
LIABILITIES
Amounts held for others S - S 90,145 $ 96,590 $ (6,445)
Accounts payable - 6,445 - 6,445
Total liabilities S - S 96,590 S 96,590 S -
Totals - All Agency Funds:
ASSETS
Cash and cash equivalents ) 45,865 $ 112,358 $ 107,589 S 50,634
Due from other governments 654,523 4,019,919 3,973,855 700,587
Total assets S 700,388 S 4,132,277 S 4,081,444 S 751,221
LIABILITIES
Accounts payable ) - S 6,445 S - S 6,445
Amounts held for social services clients 29,227 9,260 17,444 21,043
Due to other funds 533,364 3,284,642 3,243,464 574,542
Due to other governmental units 126,159 735,277 730,391 131,045
Amounts held for others 11,638 103,098 96,590 18,146
Total liabilities S 700,388 S 4,138,722 S 4,087,889 S 751,221
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COUNTY OF WARREN, VIRGINIA

Combining Balance Sheet
Discretely Presented Component Unit - School Board
June 30, 2012

Exhibit 28

School
School School Capital Vocational School Total
Operating Cafeteria Improvements  Building Textbook Governmental
Fund Fund Fund Fund Fund Funds
ASSETS
Cash and cash equivalents S 6,283,385$ 756,262 S -9 95,694 $ 401,992 7,537,333
Due from other funds - 83,015 - - - 83,015
Due from other governmental units 1,721,612 - - - - 1,721,612
Total assets S 8,004,997 § 839,277 § - S 95,694 § 401,992 9,341,960
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable S 99,680 S 76,614 S - S - S 169,469 345,763
Accrued liabilities 4,493,527 117,707 - - - 4,611,234
Due to other funds 83,015 - 83,015
Due to primary government 3,328,775 - - - - 3,328,775
Total liabilities S 8,004,997 § 194,321 § - S - S 169,469 8,368,787
Fund balances:
Committed for:
Education - capital improvements $ -5 - S -5 95,694 § 95,694
Assigned to:
Education - 644,956 - - 232,523 877,479
Total fund balances - 644,956 - 95,694 232,523 973,173
Total liabilities and fund balances $ 8,004,997 § 839,277 $ -5 95,694 § 401,992 9,341,960
Amounts reported for governmental activities in the statement of net assets (Exhibit 1) are
different because:
Total fund balances per above 973,173
Capital assets used in governmental activities are not financial resources and, therefore, are not
reported in the funds.
Capital assets $ 15,108,814
Less: accumulated depreciation (7,907,409) 7,201,405
Internal service funds are used by management to charge the costs of certain activities, such as
insurance, to individual funds. The assets and liabilities of the internal service funds are
included in governmental activities in the statement of net assets. 1,772,167
Long-term liabilities are not due and payable in the current period and, therefore, are not
reported in the funds.
Capital lease S (297,878)
Compensated absences (1,541,823)
Other post employment benefits liability (465,700) (2,305,401)
Net assets of governmental activities
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COUNTY OF WARREN, VIRGINIA Exhibit 29
Combining Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds - Discretely Presented Component Unit - School Board
For the Year Ended June 30, 2012
School School Capital Vocational School Total
Operating Cafeteria Improvements Building Textbook  Governmental
Fund Fund Fund Fund Fund Funds
REVENUES
Revenue from the use of money and property $ - S - S - S - S - S -
Charges for services - 1,331,523 - - - 1,331,523
Miscellaneous 236,502 - 236,502
Intergovernmental revenues:

Local government 18,606,064 18,606,064

Commonwealth 23,027,391 23,027,391

Federal 4,723,292 - - - - 4,723,292

Total revenues S 46,593,249 S 1,331,523 § -5 - S - S 47,924,772
EXPENDITURES
Current:

Education S 43,689,059 S 2,433,932 § - S 7,375 § 197,820 § 46,328,186
Capital projects - - 1,254 - - 1,254
Debt service:

Principal retirement 1,340,350 1,340,350

Interest and other fiscal charges 330,076 - - - - 330,076

Total expenditures $ 45,359,485 § 2,433,932 § 1,254 § 7,375 § 197,820 S 47,999,866
Excess (deficiency) of revenues over (under)

expenditures S 1,233,764 S§  (1,102,409) $ (1,254) $ (7,375) $  (197,820) $ (75,094)

OTHER FINANCING SOURCES (USES)
Transfers in S - $ 1,233,764 $ - S - S - S 1,233,764
Transfers out (1,233,764) - - - - (1,233,764)
Total other financing sources (uses) $  (1,233,764) $ 1,233,764 $ - S - S - S -
Net change in fund balances S -3 131,355 § (1,254) $ (7,375) $  (197,820) $ (75,094)
Fund balances - beginning - 513,601 1,254 103,069 430,343 1,048,267
Fund balances - ending $ - S 644,956 S - S 95,694 § 232,523 $ 973,173
Amounts reported for governmental activities in the statement of activities (Exhibit 2) are different because:
Net change in fund balances - total governmental funds - per above S (75,094)
Governmental funds report capital outlays as expenditures. However, in the statement of activities the cost
of those assets is allocated over their estimated useful lives and reported as depreciation expense. The
following are adjustments related to capital assets reported in the current period.
Capital asset additions 185,672
Depreciation expense (673,229) (487,557)
The issuance of long-term debt (e.g. bonds, leases) provides current financial resources to governmental
funds, while the repayment of the principal of long-term debt consumes the current financial resources of
governmental funds. Neither transaction, however, has any effect on net assets. Also, governmental funds
report the effect of issuance costs, premiums, discounts, and similar items when debt is first issued, whereas
these amounts are deferred and amortized in the statement of activities. This amount is the net effect of
these differences in the treatment of long-term debt and related items.
Principal payments on capital leases S 92,021 92,021
Some expenses reported in the statement of activities do not require the use of current financial resources
and, therefore are not reported as expenditures in governmental funds.
(Increase) decrease in other post employment benefits liability (112,500)
(Increase) decrease in compensated absences (105,333) (217,833)
Internal service funds are used by management to charge the costs of certain activities, such as insurance and
telecommunications, to individual funds. The net revenue (expense) of certain internal service funds is
reported with governmental activities. 174,743
Change in net assets of governmental activities S (513,720)
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COUNTY OF WARREN, VIRGINIA Page 1 of 3

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Discretely Presented Component Unit - School Board
For the Year Ended June 30, 2012

School Operating Fund

Variance
with Final
Budgeted Budget
Amounts Positive
Original Final Actual (Negative)
REVENUES
Charges for services S - S - S - S -
Miscellaneous 271,200 271,200 236,502 (34,698)
Intergovernmental revenues:

Local government 19,479,119 19,160,275 18,606,064 (554,211)

Commonwealth 23,035,750 23,035,750 23,027,391 (8,359)

Federal 3,106,486 3,106,486 4,723,292 1,616,806

Total revenues S 45,892,555 § 45,573,711 $§ 46,593,249 $ 1,019,538
EXPENDITURES
Current:

Education S 43,839,184 S 43,899,184 $§ 43,689,059 S 210,125
Capital projects - - - -
Debt service:

Principal retirement 1,340,350 1,340,350 1,340,350

Interest and other fiscal charges 713,021 334,177 330,076 4,101

Total expenditures S 45,892,555 § 45,573,711 § 45,359,485 S 214,226
Excess (deficiency) of revenues

over (under) expenditures S - S - S 1,233,764 § 1,233,764
OTHER FINANCING SOURCES (USES)

Transfers in S - S - S - S -

Transfers out - - (1,233,764) (1,233,764)
Total other financing sources (uses) S - S - $ (1,233,764) S (1,233,764)

Net change in fund balances S - S - S - S

Fund balances - beginning

Fund balances - ending S - S - S -5
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Exhibit 30

Page 2 of 3
School Cafeteria Fund School Capital Improvements Fund
Variance Variance
with Final with Final
Budgeted Budget Budgeted Budget
Amounts Positive Amounts Positive
Original Final Actual (Negative) Original Final Actual (Negative)
1,369,287 § 1,369,287 1,331,523 § (37,764) $ - S - S
911,790 911,790 - (911,790) - -
2,281,077 § 2,281,077 1,331,523 § (949,554) S - S - S
2,281,077 § 2,281,077 2,433,932 § (152,855) $ - S - S -
. . 1,254 (1,254)
2,281,077 § 2,281,077 2,433,932 § (152,855) $ - S 1,254 $ (1,254)
- S (1,102,409) S  (1,102,409) $ - S (1,254) $ (1,254)
- S 1,233,764 § 1,233,764 § - S - S
- S 1,233,764 § 1,233,764 § - S - S
- S 131,355 $ 131,355 § - S (1,254) $ (1,254)
- 513,601 513,601 - 1,254 1,254
- S 644,956 S 644,956 S - S -5
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COUNTY OF WARREN, VIRGINIA

Combining Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
Discretely Presented Component Unit - School Board

For the Year Ended June 30, 2012

Exhibit 30

Page 3 of 3

REVENUES
Charges for services
Miscellaneous
Intergovernmental revenues:
Local government
Commonwealth

Federal

Total revenues

EXPENDITURES

Current:

Education

Capital projects

Debt service:

Principal retirement

Interest and other fiscal charges
Total expenditures

Excess (deficiency) of revenues
over (under) expenditures

OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out

Total other financing sources (uses)

Net change in fund balances
Fund balances - beginning
Fund balances - ending

Vocational Building Fund

School Textbook Fund

Variance Variance
with Final with Final
Budgeted Budget Budgeted Budget
Amounts Positive Amounts Positive
Original Final Actual (Negative) Original Final Actual (Negative)
s -5 S - S S - S $
S -5 S - S S - S $
-S  -$ 7375$ (7,375 -S -$  197,820$ (197,820)
- -S 7,375 (7,375) S - S - S 197,820 S (197,820)
- -S (7,37%)S$  (7,375) S - S - $ (197,820)$ (197,820)
$ - $ - S $ - S $
S -S $ - S $ - S $
- -S (7,37%)S$ (7,375 S - S - $ (197,820)$ (197,820)
- - 103,069 103,069 - - 430,343 430,343
- S -S§ 95,694 S 95,694 S - S - S 232,523 232,523
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COUNTY OF WARREN, VIRGINIA Exhibit 31

Statement of Net Assets
Internal Service Fund - Discretely Presented Component Unit - School Board
June 30, 2012

Health
Insurance
Fund
ASSETS
Current assets:
Cash and cash equivalents S 2,109,167
Total assets S 2,109,167
LIABILITIES
Current liabilities:
Claims and judgments - Incurred but not reported S 337,000
Total liabilities ) 337,000
NET ASSETS
Unrestricted S 1,772,167
Total net assets ) 1,772,167
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COUNTY OF WARREN, VIRGINIA Exhibit 32

Statement of Revenues, Expenses, and Changes in Net Assets
Internal Service Fund - Discretely Presented Component Unit - School Board
For the Year Ended June 30, 2012

Health
Insurance
Fund

OPERATING REVENUES

Charges for services:

Insurance premiums S 4,316,896
Total operating revenues S 4,316,896

OPERATING EXPENSES

Insurance claims and expenses S 4,143,675
Total operating expenses S 4,143,675
Operating income (loss) S 173,221

NONOPERATING REVENUES (EXPENSES)

Investment earnings S 1,522
Total nonoperating revenues (expenses) S 1,522
Change in net assets S 174,743

Total net assets - beginning 1,597,424

Total net assets - ending S 1,772,167
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COUNTY OF WARREN, VIRGINIA

Statement of Cash Flows

Internal Service Fund - Discretely Presented Component Unit - School Board

For the Year Ended June 30, 2012

Exhibit 33

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts for insurance premiums
Payments for claims
Net cash provided by (used for) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends received
Net cash provided by (used for) investing activities

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents - beginning
Cash and cash equivalents - ending

Reconciliation of operating income (loss) to net cash
provided by (used for) operating activities:
Operating income (loss)

Adjustments to reconcile operating income (loss) to net cash

provided by (used for) operating activities:
Increase (decrease in IBNR)
Total adjustments

Net cash provided by (used for) operating activities
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Health
Insurance
Fund

4,316,896
(4,113,825)

203,071

1,522
1,522

204,593

1,904,574

2,109,167

173,221

29,850
29,850

203,071
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COUNTY OF WARREN, VIRGINIA

Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2012

Schedule 1
Page 1 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund:
Revenue from local sources:
General property taxes:
Real property taxes S 21,631,410 § 21,967,922 22,277,271 § 309,349
Real and personal public service corporation taxes 375,000 375,000 604,450 229,450
Personal property taxes 7,897,490 7,897,490 8,432,836 535,346
Mobile home taxes 7,500 7,500 6,818 (682)
Machinery and tools taxes 725,000 680,730 687,815 7,085
Land redemptions 1,000 1,000 911 (89)
Rollback taxes - - 16,148 16,148
Mineral rights - - 2,223 2,223
Penalties 380,000 380,000 406,120 26,120
Interest 210,000 210,000 224,069 14,069
Total general property taxes S 31,227,400 § 31,519,642 32,658,661 §$ 1,139,019
Other local taxes:
Local sales and use taxes S 3,200,000 $ 3,200,000 3,281,603 $ 81,603
Consumers' utility taxes 680,000 680,000 687,180 7,180
E-911 telephone taxes 45,000 45,000 43,333 (1,667)
Business license taxes 800,000 800,000 906,752 106,752
Motor vehicle licenses 675,000 675,000 680,642 5,642
Taxes on recordation and wills 500,000 500,000 429,412 (70,588)
Hotel and motel room taxes 50,000 50,000 58,055 8,055
Restaurant food taxes 675,000 724,799 724,799 -
Total other local taxes S 6,625,000 $ 6,674,799 6,811,776 § 136,977
Permits, privilege fees, and regulatory licenses:
Animal licenses S 35,000 $ 35,000 33,363 $ (1,637)
Building and related permits 300,000 308,500 178,395 (130,105)
Zoning, subdivision fees and rezoning permits 30,000 30,000 20,235 (9,765)
Land use application fees - - 350 350
Transfer fees 2,500 2,500 1,345 (1,155)
Weapon permits 2,500 2,500 16,533 14,033
Cable franchise fees - - (1,796) (1,796)
Parks and rec user fees 315,775 315,775 243,816 (71,959)
Septage fees 37,500 37,500 33,250 (4,250)
Waste decal fee - - 2,315 2,315
Total permits, privilege fees, and regulatory licenses S 723,275 $ 731,775 527,806 S (203,969)
Fines and forfeitures:
Court fines and forfeitures S 50,000 $ 50,000 24,776 S (25,224)
Total fines and forfeitures S 50,000 $ 50,000 24,776 S (25,224)
Revenue from use of money and property:
Revenue from use of money S 700,000 $ 700,000 209,297 $ (490,703)
Revenue from use of property 168,160 181,409 177,694 (3,715)
Total revenue from use of money and property S 868,160 S 881,409 386,991 S (494,418)
Charges for services:
Excess fees of clerk S 50,000 $ 50,000 8,084 § (41,916)
Sheriff's fees - - 2,723 2,723
Courthouse security fees 85,000 85,000 77,071 (7,929)

82



COUNTY OF WARREN, VIRGINIA

Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2012

Schedule 1
Page 2 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: (Continued)
Revenue from local sources: (Continued)
Charges for services: (Continued)

Administrative fee S 160,000 S 160,000 S 149,648 S (10,352)

Charges for Commonwealth's Attorney 1,000 1,000 3,672 2,672

Inmate phone usage 30,000 30,000 31,613 1,613

Airport hangar rental fees 113,874 113,874 131,511 17,637

Work release fees 230,000 230,000 136,147 (93,853)

Miscellaneous jail and inmate fees - - 3,840 3,840

Charges for sanitation and waste removal 1,000,000 1,000,000 799,975 (200,025)

Charges for other and sale of maps - - 23,267 23,267

Golf club membership dues, golf fees, shop sales 290,320 290,320 201,687 (88,633)

Charges for air show - - 36,405 36,405

Courthouse maintenance fees 57,500 57,500 57,088 (412)

Cost recovery 584,170 700,840 700,840 -

Charges for law library 24,000 24,000 17,920 (6,080)

Other court charges - - 26,760 26,760
Total charges for services S 2,625,864 S 2,742,534 § 2,408,251 §$ (334,283)

Miscellaneous revenue:

Miscellaneous S 150,000 $ 431,716 § 452,626 S 20,910

Sale of recyclable materials 40,000 40,000 131,422 91,422
Total miscellaneous revenue S 190,000 $ 471,716 § 584,048 S 112,332

Recovered costs:

Expenditure refunds S 20,000 $ 20,000 S 14,514 § (5,486)
Total recovered costs S 20,000 $ 20,000 $ 14,514 § (5,486)
Total revenue from local sources S 42,329,699 $§ 43,091,875 § 43,416,823 S 324,948

Revenue from the Commonwealth:
Noncategorical aid:

Motor vehicle carriers' tax S 55,000 $ 55,000 $ 51,222 $ (3,778)

Mobile home titling tax 7,500 7,500 945 (6,555)

State recordation tax 170,866 170,866 122,629 (48,237)

Personal property tax relief funds 4,541,219 4,541,219 4,541,220 1

Communication taxes 975,000 975,000 909,027 (65,973)
Total noncategorical aid S 5,749,585 $ 5,749,585 $ 5,625,043 $ (124,542)

Categorical aid:
Shared expenses:
Commonwealth's attorney S 349,431 $ 349,431 $ 344,721 S (4,710)
Sheriff 2,406,039 2,406,039 2,425,410 19,371
Commissioner of revenue 139,998 139,998 132,443 (7,555)
Treasurer 95,870 95,870 95,970 100
Registrar/electoral board 40,000 40,000 50,137 10,137
Clerk of the Circuit Court 274,005 274,005 272,964 (1,041)
Total shared expenses S 3,305,343 § 3,305,343 §$ 3,321,645 § 16,302

83



COUNTY OF WARREN, VIRGINIA

Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2012

Schedule 1
Page 3 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
General Fund: (Continued)
Revenue from the Commonwealth: (Continued)
Other categorical aid:
Welfare administration and public assistance S 1,473,874 1,473,874 § 1,312,020 §$ (161,854)
Comprehensive services act 1,091,298 1,091,298 1,031,079 (60,219)
Emergency medical services 40,000 43,950 42,319 (1,631)
Registrar equipment grant - 6,700 6,700 -
Litter control grant - 9,605 9,605 -
Care of prisoners 280,000 280,000 292,219 12,219
Rescue squad assistance grant - 3,659 3,659 -
Technology trust funds - 12,379 12,379 -
Abandoned vehicle program 20,000 20,000 2,900 (17,100)
VA domestic violence victims grant 40,000 40,000 38,861 (1,139)
Criminal justice information technology improvement grant - 11,250 11,250 -
Fire programs funds 46,033 67,771 67,771 -
Juvenile crime control 33,806 33,806 34,591 785
Airport grant - 5,520 5,520 -
Disaster relief - 51,332 51,332 -
Other categorical aid 5,000 56,757 58,764 2,007
Total other categorical aid S 3,030,011 3,207,901 $ 2,980,969 $ (226,932)
Total categorical aid S 6,335,354 6,513,244 §$ 6,302,614 S (210,630)
Total revenue from the Commonwealth S 12,084,939 12,262,829 § 11,927,657 S (335,172)
Revenue from the federal government:
Noncategorical aid:
Payments in lieu of taxes S 45,000 45,000 $ 50,481 § 5,481
Interest subsidy - Build America Bonds 105,525 105,525 105,525 -
Total noncategorical aid S 150,525 150,525 $ 156,006 S 5,481
Categorical aid:
Welfare administration and public assistance S 1,772,665 1,772,665 § 1,636,374 § (136,291)
State and community highway safety grant - 11,576 5,705 (5,871)
Alcohol imparied driving countermeasures incentive grant - 13,266 13,266
Highway planning and construction 140,599 140,599 -
Juvenile justice and delinquency prevention 7,000 7,000
Wildland fire management - 15,315 15,315 -
Crime victims assistance 48,000 48,000 53,835 5,835
Ed Byrne memorial state and local law enforcement 50,000 50,000 50,676 676
Airport improvement program - 28,178 28,178 -
Total categorical aid ) 1,870,665 2,073,333 § 1,950,948 $ (122,385)
Total revenue from the federal government S 2,021,190 2,223,858 §$ 2,106,954 §$ (116,904)
Total General Fund S 56,435,828 57,578,562 S 57,451,434 S (127,128)
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COUNTY OF WARREN, VIRGINIA

Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2012

Schedule 1
Page 4 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
Special Revenue Fund:
Drug Forfeiture Fund:
Revenue from the Commonwealth:
Categorical aid:

Drug forfeiture funds S - S - S 26,396 $ 26,396
Total categorical aid S - S - S 26,396 S 26,396
Total revenue from the Commonwealth S - S - S 26,396 S 26,396
Total Drug Forfeiture Fund S - S - S 26,396 S 26,396

Proffers Fund:
Revenue from local sources:
Miscellaneous revenue:

Other miscellaneous S - S - S 31,000 $ 31,000
Total miscellaneous revenue S - S - S 31,000 S 31,000
Total revenue from local sources S - S - S 31,000 S 31,000
Total Proffers Fund S - S - S 31,000 S 31,000

Sanitary District Fund:
Revenue from local sources:
General property taxes:

Real property taxes S 1,340,261 S 1,434,154 § 1,431,390 $ (2,764)

Total general property taxes S 1,340,261 S 1,434,154 § 1,431,390 §$ (2,764)
Miscellaneous revenue:

New construction fee S - S 30,871 S 34,356 § 3,485
Total miscellaneous revenue S - S 30,871 § 34,356 S 3,485
Total revenue from local sources S 1,340,261 S 1,465,025 § 1,465,746 S 721
Total Sanitary District Fund S 1,340,261 S 1,465,025 S 1,465,746 S 721

School Bond Construction Fund:
Revenue from local sources:
Revenue from use of money and property:

Revenue from the use of money S - S - S 5,310 § 5,310
Total revenue from use of money and property S - S - S 5,310 $ 5,310
Total revenue from local sources S - S - S 5,310 § 5,310
Total School Bond Construction Fund S - S - S 5,310 § 5,310
Total Primary Government S 57,776,089 S 59,043,587 S 58,979,886 S (63,701)
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COUNTY OF WARREN, VIRGINIA Schedule 1
Page 5 of 6

Schedule of Revenues - Budget and Actual

Governmental Funds

For the Year Ended June 30, 2012

Variance with
Final Budget -

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
Discretely Presented Component Unit - School Board:
Special Revenue Funds:
School Operating Fund:
Revenue from local sources:
Miscellaneous revenue:

Other miscellaneous S 271,200 $ 271,200 $ 236,502 $ (34,698)
Total miscellaneous revenue S 271,200 §$ 271,200 $ 236,502 $ (34,698)
Total revenue from local sources S 271,200 §$ 271,200 §$ 236,502 §$ (34,698)

Revenues from local governments:

Contribution from Warren, Virginia S 19,479,119 $§ 19,160,275 $ 18,606,064 S (554,211)
Total revenues from local governments S 19,479,119 § 19,160,275 $§ 18,606,064 $ (554,211)

Revenue from the Commonwealth:

Categorical aid:

Share of state sales tax S 5,357,737 §$ 5,357,737 §$ 5,496,399 $ 138,662

Basic school aid 12,524,491 12,524,491 12,543,870 19,379

Remedial summer education 26,280 26,280 51,499 25,219

Adult secondary education 2,125 2,125 - (2,125)

Gifted and talented 140,507 140,507 141,208 701

Remedial education 256,577 256,577 257,858 1,281

Special education 3,714 3,714 9,423 5,709

Textbook payment 123,890 123,890 155,555 31,665

Vocational SOQ payments 310,870 310,870 313,906 3,036

Social security fringe benefits 754,460 754,460 758,226 3,766

Retirement fringe benefits 684,206 684,206 687,622 3,416

Group life insurance benefits 27,490 27,490 27,628 138

State lottery payments - - 77,915 77,915

Early reading intervention 61,348 61,348 70,708 9,360

Jail education 35,724 35,724 19,384 (16,340)

GED program 15,717 15,717 15,717 -

School food - - 26,312 26,312

At risk payments 522,421 522,421 272,867 (249,554)

Technology 258,000 258,000 258,000 -

Standards of Learning algebra readiness 54,789 54,789 56,683 1,894

Mentor teacher program 2,963 2,963 12,634 9,671

English as a second language 69,972 69,972 60,162 (9,810)

K-3 intiative 204,172 204,172 83,304 (120,868)

Homebound education 1,151,543 1,151,543 1,157,292 5,749

Supplemental support for operations 401,152 401,152 330,722 (70,430)

Other state funds 45,602 45,602 142,497 96,895
Total categorical aid S 23,035,750 $§ 23,035,750 $§ 23,027,391 S (8,359)
Total revenue from the Commonwealth $ 23,035,750 $§ 23,035,750 $§ 23,027,391 § (8,359)
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COUNTY OF WARREN, VIRGINIA

Schedule of Revenues - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2012

Schedule 1
Page 6 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Major and Minor Revenue Source Budget Budget Actual (Negative)
Discretely Presented Component Unit - School Board: (Continued)
Special Revenue Funds: (Continued)
School Operating Fund: (Continued)
Revenue from the federal government:
Categorical aid:

Federal land use S - S - S 1,527 $ 1,527

State fiscal stabilization - ARRA 282,875 282,875 132,875 (150,000)

Title I; Grants to local educational agencies 707,483 707,483 966,633 259,150

Title VI-B; Special education grants to states 1,087,450 1,087,450 1,083,443 (4,007)

Title VI-B; Special education preschool grants 30,149 30,149 30,078 (71)

Vocational education 78,872 78,872 79,115 243

Title I, Part D; Enhancing state grants 220,141 220,141 (220,141)

English language acquisition grant 13,581 13,581 2,909 (10,672)

Title I; Grants to local educational agencies - ARRA - - 146,417 146,417

Title Il Part A; Improving teacher quality state grants 217,770 217,770

National school lunch and breakfast program - - 1,217,521 1,217,521

Education jobs funds - ARRA 640,935 640,935 790,935 150,000

Other federal categorical 45,000 45,000 54,069 9,069
Total categorical aid S 3,106,486 S 3,106,486 S 4,723,292 $ 1,616,806
Total revenue from the federal government S 3,106,486 S 3,106,486 S 4,723,292 § 1,616,806
Total School Operating Fund S 45,892,555 S 45,573,711 46,593,249 S 1,019,538

School Cafeteria Fund:
Revenue from local sources:
Charges for services:

Cafeteria sales S 1,369,287 S 1,369,287 § 1,331,523 § (37,764)
Total charges for services S 1,369,287 $ 1,369,287 § 1,331,523 § (37,764)
Total revenue from local sources S 1,369,287 S 1,369,287 S 1,331,523 § (37,764)

Categorical aid:

School food program grant S 911,790 $ 911,790 $ - S (911,790)
Total categorical aid S 911,790 $ 911,790 $ - S (911,790)
Total revenue from the federal government S 911,790 §$ 911,790 §$ - S (911,790)
Total School Cafeteria Fund S 2,281,077 S 2,281,077 S 1,331,523 § (949,554)
School Board S 48,173,632 S 47,854,788 S 47,924,772 S 69,984

87



COUNTY OF WARREN, VIRGINIA

Schedule of Expenditures - Budget and Actual
Governmental Funds
For the Year Ended June 30, 2012

Schedule 2
Page 1 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Function, Activity and Elements Budget Budget Actual (Negative)
General Fund:
General government administration:
Legislative:
Board of supervisors S 196,239 $ 206,620 S 205,849 771
General and financial administration:

County administrator S 555,641 S 588,470 $ 587,998 472

County attorney 288,242 293,645 288,138 5,507

Commissioner of revenue 642,719 667,052 658,542 8,510

Reassessment 125,000 500 199 301

Treasurer 449,231 455,235 445,541 9,694

Finance and purchasing 277,690 293,605 292,641 964
Total general and financial administration S 2,338,523 § 2,298,507 $ 2,273,059 25,448

Board of elections:

Electoral board and officials S 244,877 S 254,423 § 192,256 62,167
Total board of elections S 244,877 S 254,423 § 192,256 62,167
Total general government administration S 2,779,639 $ 2,759,550 $ 2,671,164 88,386

Judicial administration:
Courts:

Circuit court S 59,200 $ 59,200 $ 36,305 22,895

General district court 9,645 11,906 11,579 327

Special magistrates 6,250 6,250 4,417 1,833

Clerk of the circuit court 453,210 472,270 451,646 20,624

Juvenile and domestic relations court 19,000 19,000 15,044 3,956

Sheriff - courts 282,903 290,862 257,725 33,137

Law library 24,000 24,000 10,620 13,380
Total courts S 854,208 $ 883,488 S 787,336 96,152

Commonwealth's attorney:

Commonwealth's attorney S 654,028 S 668,515 § 661,242 7,273
Total commonwealth's attorney S 654,028 S 668,515 $ 661,242 7,273
Total judicial administration S 1,508,236 $ 1,552,003 $ 1,448,578 103,425

Public safety:
Law enforcement and emergency services:

Sheriff - law enforcement S 3,680,982 S 3,884,122 S 3,891,668 (7,546)

Work release program 277,156 317,151 282,206 34,945

E - 911 system 480,323 466,644 399,532 67,112
Total law enforcement and emergency services S 4,438,461 S 4,667,917 S 4,573,406 94,511

Fire and rescue services:

Cost recovery fees S 31,500 $ 55,998 $ 55,998

Cost recovery reimbursement to fire companies 120,000 79,329 79,329 -

Contributions to fire and rescue squads 896,879 827,849 827,846 3

Emergency services 1,691,556 1,819,943 1,819,653 290
Total fire and rescue services S 2,739,935 § 2,783,119 § 2,782,826 293
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Governmental Funds
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Schedule 2
Page 2 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Function, Activity and Elements Budget Budget Actual (Negative)
General Fund: (Continued)
Public safety: (Continued)
Correction and detention:

Jail S 1,897,991 1,926,443 § 1,913,851 § 12,592

Probation office 55,290 55,290 49,628 5,662

Juvenile detention center 267,570 224,906 224,906 -
Total correction and detention S 2,220,851 2,206,639 S 2,188,385 § 18,254

Inspections:

Building S 417,617 465,151 § 453,913 S 11,238
Total inspections S 417,617 465,151 § 453,913 S 11,238

Other protection:

Animal control S 411,774 445,049 $ 441,303 S 3,746

Medical examiner 280 280 620 (340)
Total other protection S 412,054 445,329 $ 441,923 § 3,406
Total public safety $ 10,228,918 10,568,155 § 10,440,453 S 127,702

Public works:
Maintenance of highways, streets, bridges and sidewalks:

Streets and highways S 21,000 21,000 $ 9,790 $ 11,210
Total maintenance of highways, streets,

bridges & sidewalks S 21,000 21,000 $ 9,790 $ 11,210
Sanitation and waste removal:

Refuse collection S 639,394 727,725 $ 727,725 § -

Refuse disposal 2,086,980 2,022,859 1,850,779 172,080
Total sanitation and waste removal S 2,726,374 2,750,584 § 2,578,504 S 172,080

Maintenance of general buildings and grounds:

General properties S 569,787 495,801 $ 432,792 S 63,009
Total maintenance of general buildings and grounds S 569,787 495,801 S 432,792 S 63,009
Total public works S 3,317,161 3,267,385 S 3,021,086 S 246,299

Health and welfare:

Health:

Local health department S 294,940 294,940 $ 294,940 §
Total health S 294,940 294,940 $ 294,940 §

Mental health and mental retardation:

Northwestern community services S 275,000 275,000 $ 275,000 $

Warren association for retarded citizens 2,500 2,500 2,500
Total mental health and mental retardation S 277,500 277,500 $ 277,500 $
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Governmental Funds
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Schedule 2
Page 3 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Function, Activity and Elements Budget Budget Actual (Negative)
General Fund: (Continued)
Health and welfare: (Continued)
Welfare:
Public assistance and welfare administration S 4,263,025 4,126,695 3,687,692 S 439,003
Shenandoah area agency on aging 40,000 40,000 40,000 -
Warren county council on domestic violence 18,050 18,050 18,050
Other social services 43,056 53,156 53,156 -
Property tax relief for the elderly and handicapped - - 291,049 (291,049)
Comprehensive Services Act 2,368,779 2,310,879 2,044,104 266,775
Total welfare S 6,732,910 6,548,780 6,134,051 §$ 414,729
Total health and welfare S 7,305,350 7,121,220 6,706,491 S 414,729
Education:
Other instructional costs:
Contribution to local school board S 19,479,119 19,160,275 18,606,064 $ 554,211
Contributions to community college 37,180 37,180 37,180 -
Total education S 19,516,299 19,197,455 18,643,244 S 554,211
Parks, recreation, and cultural:
Parks and recreation:
Programs and operations S 1,814,988 1,869,159 1,793,174 S 75,985
Golf club operations 290,320 308,295 339,384 (31,089)
Total parks and recreation S 2,105,308 2,177,454 2,132,558 § 44 896
Cultural enrichment:
Browntown community center S 2,000 2,000 2,000 $
Blue ridge arts council 10,000 10,000 10,000
Heritage society 4,750 - -
4-H center 2,500 2,500 2,500
Other cutural enrichment 4,500 6,500 6,500
Total cultural enrichment S 23,750 21,000 21,000 $
Library:
Contribution to Samuels Public Library S 675,000 675,000 675,000 $
Total library S 675,000 675,000 675,000 S
Total parks, recreation, and cultural S 2,804,058 2,873,454 2,828,558 § 44,896
Community development:
Planning and community development:
Planning and zoning administration S 349,072 361,078 348,062 S 13,016
Enterprise zone grant 1,146,838 128,188 128,188 -
Industrial development authority 78,457 78,457 78,457
Winchester regional airport authority 5,000 5,000 5,000
Other contributions 500 550 550 -
Total planning and community development S 1,579,867 573,273 560,257 $ 13,016
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Schedule 2
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Variance with
Final Budget -

Original Final Positive
Fund, Function, Activity and Elements Budget Budget Actual (Negative)
General Fund: (Continued)
Community development: (Continued)

Environmental management:

Contribution to soil and water conservation district S 10,000 10,000 $ 10,000 $ -

Abandoned vehicle program 20,000 20,000 2,610 17,390

Gypsy moth program 21,040 21,040 191 20,849
Total environmental management S 51,040 51,040 $ 12,801 § 38,239

Airport:

Air show S - 7,500 $ 30,153 §$ (22,653)

Airport Commission operations 113,200 80,056 54,056 26,000
Total airport S 113,200 87,556 S 84,209 $ 3,347

Cooperative extension program:

VPI extension service S 93,345 97,071 §$ 77,152 § 19,919
Total cooperative extension program S 93,345 97,071 $ 77,152 § 19,919
Total community development S 1,837,452 808,940 $ 734,419 § 74,521

Nondepartmental:

Retiree medical, workers compensation and unemployment

insurance S 77,110 93,232 $ 93,232 §

Warren Co 175th Anniversary - 18,984 18,984 -
Central equipment and maintenance 128,500 138,863 137,188 1,675
Other nondepartmental 195,000 3,001 - 3,001

Total nondepartmental S 400,610 254,080 $ 249,404 § 4,676
Capital projects:

Economic development S 129,827 228,827 S 259,645 § (30,818)

340/522 water and sewer project 272,250 272,250 272,250 -

Soccer fields 50,000 42,500 42,108 392

Fishnet property purchase 200,000 74,872 73,612 1,260

Public safety building 541,954 7,951,786 7,951,786 -

Bing crosby stadium renovations 25,000 120,000 113,931 6,069

Route 522 beautification project - 11,866 11,866 -

Airport capital projects 1,000 32,631 345,098 (312,467)

Eastham Park 50,000 181,403 181,433 (30)

Revenue sharing projects 200,000 415,261 797,061 (381,800)

20 year capital improvement plan 50,000 1,130,509 1,130,509 -

Other capital projects 885,485 295,257 379,562 (84,305)
Total capital projects S 2,405,516 10,757,162 $ 11,558,861 § (801,699)
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Schedule 2
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Variance with
Final Budget -

Original Final Positive
Fund, Function, Activity and Elements Budget Budget Actual (Negative)
General Fund: (Continued)
Debt service:
Principal retirement S 3,464,714 § 3,458,550 $ 3,458,550 $ -
Interest 1,568,306 4,912,345 5,103,081 (190,736)
Costs of issuance - - 1,655,746 (1,655,746)
Total debt service S 5,033,020 $ 8,370,895 $ 10,217,377 $ (1,846,482)
Total General Fund S 57,136,259 $ 67,530,299 $§ 68,519,635 S (989,336)
Special Revenue Funds:
Drug Forfeiture Fund:
Public safety
Other protection

Drug forfeiture S -9 -9 12,758 § (12,758)
Total other protection S - S - S 12,758 § (12,758)
Total public safety S - S - S 12,758 § (12,758)
Total Drug Forfeiture Fund S - S - S 12,758 § (12,758)

Sanitary Districts Fund:
Public works
Maintenance of highways, streets, bridges and sidewalks:
Highways, streets, bridges and sidewalks S 1,279,830 $ 1,310,232 § 1,178,345 § 131,887
Total maintenance of highways, streets, bridges
& sidewalks S 1,279,830 $ 1,310,232 §$ 1,178,345 § 131,887
Total public works S 1,279,830 $ 1,310,232 $ 1,178,345 § 131,887
Total Sanitary District Fund S 1,279,830 $ 1,310,232 $ 1,178,345 § 131,887
Capital Projects Fund:
School Bond Construction Fund:
Capital projects expenditures:

School construction S - S 200,532 $ 201,591 § (1,059)
Total capital projects S - S 200,532 $ 201,591 § (1,059)
Total School Bond Construction Fund S - S 200,532 § 201,591 § (1,059)
Total Primary Government $ 58,416,089 $ 69,041,063 $ 69,912,329 $ (871,266)

Discretely Presented Component Unit - School Board:
Special revenue funds:

School Operating Fund:

Education:

Instruction S 32,641,660 $ 32,701,660 S 32,680,995 $ 20,665

Administration, attendance and health 1,749,421 1,749,421 1,746,550 2,871

Pupil transportation 2,261,910 2,261,910 2,177,501 84,409

Operation and maintenance 5,845,888 5,845,888 5,749,648 96,240

Technology 1,340,305 1,340,305 1,334,365 5,940
Total education S 43,839,184 § 43,899,184 § 43,689,059 $ 210,125
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Schedule 2
Page 6 of 6

Variance with
Final Budget -

Original Final Positive
Fund, Function, Activity and Elements Budget Budget Actual (Negative)

Discretely Presented Component Unit - School Board: (Continued)

Special revenue funds: (Continued)

School Operating Fund: (Continued)

Debt service:

Principal retirement S 1,340,350 $ 1,340,350 S 1,340,350 S

Interest and other fiscal charges 713,021 334,177 330,076 4,101
Total debt service S 2,053,371 § 1,674,527 S 1,670,426 S 4,101
Total School Fund $ 45,892,555 § 45,573,711 § 45,359,485 $ 214,226

Cafeteria Fund:

Education:

School food services:

Administration of school food program S 2,281,077 § 2,281,077 § 2,433,932 § (152,855)
Total school food services S 2,281,077 § 2,281,077 § 2,433,932 § (152,855)
Total education ) 2,281,077 S 2,281,077 § 2,433,932 § (152,855)
Total Cafeteria Fund S 2,281,077 S 2,281,077 S 2,433,932 § (152,855)

Vocational Building Fund:

Education:

Vocational building S - S - S 7,375 $ (7,375)
Total education S - S - S 7,375 $ (7,375)
Total Vocational Building Fund S - S -5 7,375 $ (7,375)

School Textbook Fund:

Education:

Textbook expenditures ) - S - S 197,820 § (197,820)
Total education S - S -9 197,820 $ (197,820)
Total School Textbook Fund S - S - S 197,820 S (197,820)

School Capital Improvements Fund:

Capital projects expenditures:

School capital projects S -9 - S 1,254 § (1,254)
Total capital projects S - S - S 1,254 § (1,254)
Total School Capital Improvements Fund S - S - S 1,254 § (1,254)
Total Discretely Presented Component Unit - School Board S 48,173,632 §$ 47,854,788 S 47,999,866 S (145,078)
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Other Statistical Information
Contents Tables

Financial Trends
These tables contain trend information to help the reader understand how the
the County's financial performance and well-being have changed over time. 1-6

Revenue Capacity
These tables contain information to help the reader assess the factors affecting
the County's ability to generate its property and sales taxes. 7-10

Debt Capacity
These tables present information to help the reader assess the affordability of
the County's current levels of outstanding debt and the County's ability to issue
debt in the future. 11-12

Demographic and Economic Information
These tables offer demographic and economic indicators to help the reader
understand the environment within which the County's financial activities take
place and to help make comparisons over time and with other governments. 13-14

Sources: Unless otherwise noted, the information in these tables is derived from the annual
financial reports for the relevant year.



v1I0‘VIb 8L S /S6°T80°9L S TB8BCOLTL $9/0°656TS $ LTV 6TETS S PLE0L9VS S ELLE6EGH $8T6°L00°LE S 109°L8V 6T § €6L°TOFST S $39s5e 19U JuawuIaA0s Arewid 1e1o)
808°CEL8E 7919797y  6£8°G9TEF  L19°90€°8T  €€L°/8L°8T  ¥OLLLLILE  E¥S6VE9T  €LPLIG6L  8ZE0S0‘6)L  86£°89L°GL pajoLsalun
LGLUY 906 ‘¥ 0¥ 906 ‘v0F 908149 001‘0€S 009°‘10¥ 00%‘991 00Z‘66 896°07T - pa1oLsay
GGP L08°6E S 688°LG0°EE S LEL'EEHFBT S €G9°086°€T S YOS LLICT S 0L9°ISKTT S 0LLLL88) S GGTL6E‘LL S GOEL9LTOL S G6EVEI6 S 14ap pajeiad jo jau
‘syasse jejided ul palsaAu|
JUSWUISA0S AtewlLid
YIOPLY‘8L $2G6°T80°9L S TBBCOLTL $9/0°6G6°TG S LT 6TETS S VLE0EIPS § ELL'C6EGH S 8T6°L00°LE S 1098V 6T $ €6L°TOFGT §  SIOSSE 19U SILIIALIDR |RIUSWIUIDA0S 1RO |
808°CEL8E 7919797y  6£8°G9T'EF  L19°90€°8T  €€L°/8L‘8T  ¥OLLLLILE  €¥S6VE9T  €LPLLG6L  8TZE0S0‘6L  86£°89/°Gl pa12LiIsaun
V6L UY 906 ‘¥ 906 ‘v 908149 001‘0€6 009°10¥ 00+‘991 00Z°66 896°07T - pa1oLIIsay
GGY L08°6E  $ 688°1G0°CE S LEL'CEP BT $ €G9°086°€T S ¥6GLLOCT S 0L9LSPTT S 0LLLL8°8L S GSTL6E'LL $GOE9LTOL S G6EWVEI6 S 14ap pajeiad jo jau
.mummmm _mu_amu UL Pa3soAU|
S9l]lAL}De 1eJUSWUIDA0D
7107 110Z 0107 6007 8007 1007 9007 6007 007 €007
(6u13uno2op Jo sispq )pnuddp)
SJea\ Jedst4 ua] ise
juauodwo) Aq $39ssy 19N
| d1qeL VINIDYIA ‘NIYYVM 40 ALNNOD

94



(€€5°1L09Y)

$ (G65°€86°Gh)

$ (¥59700°Er)

S (V18°9pLey)

$ (£79°96T°€Y)

$ (0v19€5°9¢)

$ (018°6€9°€€)

$ (£81°610°1€)

$ (829°00L°LD)

$ brT'L95°6D) $

(€€5°LL0"9Y)

$ (566686 Gh)

$ (#S9¥00‘EY)

S (V18°9pL e)

$ (£29°96T°¢Y)

$ (0¥19€5°9¢€)

$ (018°6£9°€€)

$ (£81°610°1€)

$ (82900220

$ (PP2°296'6D)  §

asuadxa 39U JusWuISA0S Asewtid ye30|

S3IILALIOR |RJUSWILLIDAOD
oNudAal / (9suadxa) 19N

8V°G8EEL  § 600V9LPL S 69GVE6EL S 6LT°86GVL  § GLOLPY9L S 6GT99FGL S 9TLUVEL S €T86ELLL S ¥PBGFLOL  $ GhPTEF'6  §  sonuaAdL weuSold Juswulaaos Arewrid e3o |
8V°S8EEL S 600VILYL S 69GVE6EL S 6LT86SVL  § SLOLPPOL S 6ST9GL S 9TLUYEL  § €T86ELLL S vE8BYLOL  $ GHPTEP'6  §  SonuaAll welSo.d S31IALIOR |RIUSWUISAOS (B0
889°G6T 0r€‘0€9 Y0E ‘vET 696°/81 6¥S‘vLL L GL9‘GLEL (o] XA 44 69€ ‘0% 756°9L€ 976°€59 suo1INQLI3U0D pue sjuess jejide)
0L7'v86°L 8€LV8L 8 895°GL6‘8 6160796 981°GZL‘6 88€v19‘6 €01°95€°6 LLL'GEL‘ €58°716°L ¥816GTT L suolINqLIIU0d pue sjuess suiesado
867°L¥T IWEELT LLL6L) 8€L°6/1 16.60 869°0¥C G97‘T6) G9£‘98 LE9L 0776 JuawdojaAsp Ajunwiwo)
£92°0LS 18€ ‘617G 0£0'v€S 866°GZS 698°7LG 00970 061°LEE 61671 vLE0S1 yIr 99l 1eIN3IND pue UOKIea.I3I ‘SHied
111°€6T [WA1]74 1€1°81T €16°697 7L 8¢ 9€68T 12062 660G - - alejjam pue yjjeay
6€1°168 168°LG6 988901 899°€71L) 0Z0°18%°L 196°TLL L TTL86E) 9L0°T6L°1 785749 LTySLE S}IOM Dliqnd
9676677 1G0‘616°L 8191061 081‘vZ6‘) 176986 L 787°169°1 669°€G0°1 £01°200°1 £6£°879 6€1°€0L Kyayes onqnd
796°T€€ 91L'GLE 6€1°€9¢ 879v9¢ Ly8ElY €16°LEY GEGEEE 9€7°€LT €70°/L91 086611 uorjes3siutwpe jewipnr
G8€‘ /LY $ 08l°68F $ 860°65F $ 059°L0% $ 1€1°69¢ $ 909°09% $ 186°1€T $ €LL%0T $ LLTYIL $ €LLv6 $ JUSWIUISAOS 1RISUSD
:1S9ILAISS 40) S95.1eYD)
ISOIIIALIOR |RIUSWUISAOD)
S9NUaA9Y welisoud
GLO‘LGP6S  § ¥09°LPL'09  $ €TT6€69% S €60°GKERS  § TOL'EHL6S S 66£°T00°TS S 9ESTLLLY S 0L0‘6SLTF S UK6W8LE S 689°666'VE S sasuadxa JuawuIaA08 Arewid 1e30]
GLOLGP'6S  $ PO9LVL09 S €TT6£6°9S S €60°GKEBG  $ TOLEVL6S S 66£T00TS  $ 9ESTULLY  § OLO‘6SLTY S UV'6P8LE S 689°666FE S s9suadxa SIIJIAIIOR 1RIUSWIUISA0S 1810
181669t 99 ‘GES‘S 080°L0v‘S 788°67€°S 62€°9Tr'y pESLEYY £00°65LY 007°689°¢ 89%°670°) 166 /T 1g9p WJ2)-5U0) UO 153491U]
- - - - - - - - vmmaﬁv VNm.Nv asuadxa co_um_uw‘_am_u pajedo)jeun
0Ty sSl 178°9¢lL Ur6ElL 066°€Z) 1L0°€T) 655°7T1L wlLTel €87°701 9/8‘¥0T 186881 JejuswiIedap-uoN
0€8°4G7°) 725°007°) S9LveL L 8/6‘8G7°) 8/£°G0E‘) G/L‘G0LL S9°707°L L11°96¥°) 9G7°L66 ULE56 JuawdojaAsp Ajunwiwo)
(a4 TR 010°189‘€ ¥r9°66L‘T W'6Eey 095885 ‘¥ Ly6'6€S‘Y ¥019€0°C vEv9L6°L 6£€705 ) 9€1°881°L 1eIN3IND pue uoKea.Idal ‘syied
869601 61 0S2°70L°0C 9G6‘TrL 6l £6£787°61 880V€L ‘LT 187°0€rSL 9Z8‘LLLYL G09°/80°€L 01£680°GL £€5°886°C1 uotyeonp3
€1€°€69°L 008°7L0°L 0Z6°10L°L G6v‘v18‘L 90L‘¥06°L 679°191°L €96°068°9 6¥r‘6LE9 £95°€06°G G18°065‘G a1ejjam pue yyjeay
LIVOLLY £68°977°S YL LYy 1GE°8LS'Y 869°v/8% 197°T26'y 9Ly 89€°9L0'y 650°7¥9‘€ 09€°€5G°€ SyIom dlignd
L11867°T) yreToe 1L 97LT8T 1L 072°€S0°1LL 867601 L1¥‘8€8°6 90S‘€LZ 6 871 v/8°L GTG‘8.59 8098599 Kyages ongnd
1966071 169°LL€°) L0LTTF ) LTy eve‘l 0S¥‘166‘L 817 6E€ ) 0¥5780°1 726600} £88°876 G¥8°1L9 uotjes3siutwpe jeipnre
695809t $ 10E°LL6'E $ 690°1GL°€E $ GIGGLT'E S YT6'T06T S 86TLL6'T S 9€0°€L9T S ¥899KT  § GLT'ET6’L  § 0L6°0S0‘T  § JUSWUISAOF |eI2UdD
{SOLIAL}DR |RJUSWUISA0D
sasuadx3y
10T 1102 0102 6002 8007 £00T 9007 5002 #00Z €007
(5u13uno>dp fo sispq )pnJddp)
SIea) 1edstq us] jse’
S39SSY 39N Ul sasuey)
7 Jo | 95ed
7 alqeL VINIDYIA ‘NFUYVM 40 ALNNOD

95



*SUOLINQLIIUOD pue SIURIS Pa3IdLIISaIUN Se paliodal 9q 03 SL SNUSAAIL 33
SJUNODDY Dlignd JO J03IPNY Y] WOJ) ddURPLNS 134 Sa9Xe] |ed0)] JoY3o se palliodal J95U0) OU SL SNUSAI X) UOLIeDLUNWWOD 0107 Jedk jedsty jo sy (7)
,S9XE} 1Bd0] JS9Y30, Ul pa310dal SL SNUSAI Xe) Sjeaw 6007 1edA 1edsiy 03 Jord (1)

£G0°1EE‘T $ G/0‘6L6°E $ 908‘vrL6l  $ 6¥9°679 S 976°1/8 S 199°9€Z°6  § 96G°6£6°8  § G99°€9G°S $ 808‘480F S LLT'GH9'E  § JUBWUISA08 Atewtid je3o]
150°1€€°T $ GL0°6L6'C $ 908‘brL'6l  $ 6v9°679 $ 976°1L8 $ 199°9€7'6 S 966°6£68  § G99°€96°G  $ 80880y § LLTGH9‘E  § S3IAIIDR 1eIUSILISA0D
$33ssy 19N ul asuey)
065°70¥8F  $ 0L9°796‘6y  $ 09v‘6VLT9 S €9 9LEVY  $ €5G°89Lby  § L08‘TLL'SK S 90V'6LS‘TF  § TG8°T8S9E  $ 9EFSBLLE  § SSHUT6T  § JuswuIaA08 Arewnid (@30
065°70¥8F  $ 097966y  $ 09v‘6VLT9 S €9 9LEWY  $ €5G°89Lby  § L08‘TLL'SK S 90F'6LSTF  § TG8°TBS9E  $ 9EFSBLLE  § SSHUT6T  § SSIILALIOR 1eIUSWIUISA0S 1830
L0V ‘6¥9 9L 66L Y G9£°0LT 66v°9/1°) vLL6VE £9€°67T €Iy e8e’l G/8°79t G/0‘GEE €€6¥8T Snoaue) sty
10€26€ 807 65Y 850198 0068801 767816 L LEV¥L0‘9 058°690°€ ¥66°8LE°L 667°791 vLL'YYL Ay1adoud pue Asuow jo
SN WOU} SaNUaAal pajdLilsalun
670°18L‘G £8Y°TLES LEG‘8GK S L1S1PSY €L6'VSL Y 168608y 0S€°9€9°G 786°075 Y 6GE‘6¥1 ‘Y 180°190‘% SUOLINGLIIUOD pue SjuRIS PaIdLIISaIUN
870068 106°GLL €71Lv79 60806 710°G20°) 886'7€6 807°LLL L 9718111 vLLL86 008‘v16 saxe) 1ed0] JaY10
66LVTL 749069 916299 915879 - - - - - - (1) xe} sjeaw
752906 G8Y 695 L6T'6¥L £69°£10°) GlLe6L L vr6‘vSee L 9906971 0€1°20Z°) 695°€10°) 79£°998 SOXE) SasudDN ssaulsng
081489 #09°€89 7L£°0L9 6¥°189 99€999 0€8'¥S8 90¥°0L0°) €00°v€0°) 868°vL6 8663001 saxey A13n Jswinsuo)
- - - ¥79°86 160°720°1L 697°8¢y - - - - S9Xe] UOIIeIIUNWWOY)
y6€°1T€E €L0°8L¥ 1€0°98F ¥L0°0S¥ 6L¥€19 706268 vLL LTV ) Gog‘eeL L Ly €rs 7L6°66€ S)IIM pue UO13ep.I0dal Uo saxe]
€09°187°¢€ 0S7°1€6T 167°8€8° €87°1€8°C €16°769°C YTLY9E‘T G/9°79T°T 626061 T GLELG6 ) 1S EEL’)L SOXe} 9N pue s)es 1ed07]
€90°89LPE  $ 8KO'TT6'EE S 0S¥ €8G‘6F S L9L°LLLOE  § 8L0°TBT0E S €6VE€TBLT  § ¥99°9P9°ST  $ TUG'EL9CT  § 90€£°T9€°LT S 8T0‘66L6L S saxe) Ajiadold
saxe]
:SOl}IALIOR |RJUSWUISA0D
$)aSSY 19N ul
sauey) J9YlQ pue saNuaAsY |elausn
7102 1102 0102 6002 8007 00T 9007 5002 002 €007
(5u13uno’dp fo sispq 1pnJddp)
SIeaA 1edst4 us] jseT
$19sSy 39N UL saguey)
7 J0 7 985¢ed

¢ 9lqel

VINIDYIA ‘NIYUVM 40 ALNNOD

96



‘pJepueis Sulpiodal siyl Y3m aouepiodde Ul adueeq puny ay3 34odald )M 1107 Jeak 1edsty Yim Sulduswiwod aduejeq puny jo
UoLIeDLISSe]D By 1107 JeaA Jedsty UL ‘suontulyag adA| pund JeIUSWILISA0D pue Suijioday adueleg pund ‘46 gsyo pajuswaidwy A3uno) ayl

€1£688°LE S €49°9Z6‘9F Spuny 1eIUSWILISA0S ‘@duejeq puny 2301
Y9L8TLYT  1€6°656°TE Spun} 1eIUSWIUISA0S IS0 e 18101
G96°G61 G96°G61 pausissy
817°60T°€T  0/T°69L°LT panIWWo)
18697/ $0LV66Y S pa1oLIIsay

SpuNy 1@IUSWUIDA0S 12410 IV

6VL°/GLEL  $90.°996°EL punj JeJausas 1e10]

6VLLGLEL  $90L°996°EL S pausisseun
puny eJaua0)

9/L°€LG°6E S ¥8P00LGE S LLGVOSYL S TEOVG6'8L S PGG'GO8‘VY S 687°0L9°T8 $ GT6°LTO'S S LLO‘60PE S Spuny 1eIUSWILISA0S J3Y30 Nje 1’30

96°7LI 9T cog‘oL6TL WBLLLL vLGTL9%6 L€ 6989 €€7°€€0°S YTEv6s‘Yy 86£°9€L°E spuny s32afoud jejide)

(917'%9) G799 €66°91L 65€°€9¢ IS 4AVAAY L9G‘Thy L09‘cey €490t Spun} anNUaAaJ Je1dads
:uL pajiodal ‘paAlssalun

WP YS6‘TL S VEG'E0LTT $9LL°9TLT  §6GL°8L68 S 088°809°LE S 689V6LLL S - $ - $ paAlassy

SpUN} 1eIUSWUISA0S J13Y310 )|V

0£8°G6L‘LL S 08TTGH'GL § 6GE°G0T°LL $ T80°0T6°GT § GS0'G66°LT S 60T°EEV L) $ €86°198VL  § 86T'0ELEL puny 1e4auds 1210

0€8°GoL L1 $08TTGPGL S 6GEGOT L) $T800T6GT S GG0°GH6°LT S 60TEEYLL S €86°198YL S 86ZOELEL S paAJssaiun
punj jeJauan

» 10T » 110T 010t 600C 8001 400t 9007 S00C ¥00¢ €00

(6u13uno2op Jo sispq )pnuddD patfipowr)
SIe9A 1edsl4 Ua] IseT
Spun4 1eIUSWUIDA0D) JO SdUeRg pun4

€ 9)|qel VINIDYIA ‘NIYIVM 40 ALNNOD

97



*RIULSILA JO Y} BAMUOWWOY) S} WOy pLe |edsLI0593eduou se paliodal aq 0} St SNUSASJ Y3 SIUNOIDY
211gnd JO 1031pNY Y3} WOy 9dUepINg 194 'S9Xe} 1ed0] Joyjo se paliodal J95U0) OU SL SNUSASI X} UOLIRILUNWWOD L7 JedA 1edsty jo sy (1)

%G1°GL %9 €L %99° 1L %LT 1L %90°8 %8570 %20° 1L %19 %9L°L %EE"L
(0€€19'8) S (€9g‘Tyz'ol)  § TWT'919°'S S v68°76E‘6l S (12€°106°6) S (9GE°LL0TD) S (Z0LP9TEE)  § VSO‘€LL8L S €LECL0TE § €L6°LEET
€11°162°C $ 088°06€ $ 056°€8L°6 $ 0Sr0eZ'v S (€T6°LLEL) S 069P8T $ 162°97T $ 8689448 § Tr6‘06T'L S ShL6TL
- 879°81€ ¥G0‘€0y 000°Gé6y 6€1V0E 06978 162972 7€7°085°C w6067 ) GrL67L
(6££°€10°98) - (0000577 (000°000°€2) (000°000°G1) - - - - -
- - - (000°0%) - - - - - -
G76°658°0L - - - 869989 - - 9LL°CL6 ) - -
000°000°ZL - 00£T6L 1L 0Sv‘GLL 9y LOY0€L‘T) - - 000°69Z°€8 - -
(088°09€‘71) (+90°12LS1) (€€8°6£70) (zev‘6Ty'9) (0£0°€29°T1) (850°50#°9) (£26192°2) (801295%) (65520 °€) (0sz‘8L6)
[PPG08°TL S 9lE‘EeL'SL S 6TrVIVTT  § TEV'6TF9 $ 606°6£9°7L S 8S0°GOV‘9 $ LT6°19L°L $ 801798y  § GGGTOK‘E  § 0ST'8L6
(v ‘7e6'01) S (€VT°€€9°0L)  $(80L°296°€)  $(966°2/8%)  $ (8¥h°686‘8)  §(9v0°967°77) & (€68°061°€E) & (¥68°G66‘8) & LLE9L6°L  $ 878°T0T‘T
67€°T16°69 S €6L°9TLEL S 8TYSEFGL S 6L0°IBET9 S IPE9ELL9  $ TEL'GLE'E8  $ G00'69988  $ ¥68°199°96 § LGELL6‘6E § 9vL 0LGSE
1788619 676°1€7°G 19996 05€°618'1 1T£°€18°€ 6/8°770'y 665090y 6£0°998°1 0Ly *¥ET 881 ‘6£¢
066‘86h‘E 66606V ‘Y 89/°LLLE 785°675°) 87G‘GIL‘L 16G‘6kL L srLELLL 81G6¢89 oz ‘6 06667
5K°09L 1L 7042551 G06‘VSy 6l 760°/88°8 I yrad ST LIPPE 868°67L LY 98y Ll Gl LErLeL G/e01L
YOV ‘6vT 9€€/61 1€€°781 9G€‘7LL ¥8L‘GLY 762°68¢€ W9rrLL €87°701 9/8¢0C 06181
6Ly vEL vE818. 607958 €/6°GL6 £86°/86 080°108 €vLv0L 18126 859°1€8 898°06.
8568787 GGG6/LT 9€6°G95‘T 9TV 1LT‘T LOL‘SKT‘T €61°766°) L€€°9GL°L LEV°08€°L 9€6°CGh‘L 961°GZL‘L
PPTiEr9°8lL £96°/89°07 7€€°106°81L 866°G/8°81 0££°919°81 8/6°886°GL ¥86°€88°GL 960°19L VL 089°692°91 18€0€8 V1
1679029 958899 990°08Z°L G/8°1GE°L GG 8h L 870°€91°L 6711699 €TT'Y6E9 016°0L8°S 78€°115'S
LEv 661y L09°LTLY 90L°16T'Y 86L°9 LY GP0°8L9Y 907°189‘% 166°80€ ‘¥ WL'v68°E seviore‘e PrS 6687
L1ZESP 0L £86°T6L°01 0249096 1¥E°GL9°6 8Y0‘vE8‘6 6968496 GL9VrL‘8 G81‘88¥‘8 €/6°756°9 768°8v€‘9
8/6°8p‘1 720°/8¢°) 0¥8°807°1 €1L°T61°) 788°961°1 620°27L°) LLLLLOL 757656 081118 17¥‘809
¥9LLL9°T $ G/€70°E $ 156°0SF°C $ 6v0°175°C $ 889°96£°C $ 878°60€°C S WPEPPST $ IG¥‘8G0°T  $ 188°806°L  $ 6GTTT0‘T
988°6/685  $ 0GG‘C6VT9 S 0TLL98VL S €9¥°C0SLS S €68°9¥G8S S 980°6L0°L9 S TGL'8LLGG  $ 000°C7L9‘Ly S TULLS8Vy S VL6TLLLE
¥G56901°C 191L°0r6°T G9£°08€‘T 1G7°618°C 968P71‘T 801 ‘76€°E ¥88°617°C ¥08°698°L 161°702°C 96861
€50'PS56° L1 00¥‘/8L°L1L LLLT T £00°975°LL €€6'697 T 99‘67ETL 116681 €L 816°978°01 £69°€0Z°01 9/L‘8v¥'6
rLG‘YL wLLE £56°€SS 690°2L9 6£¥°926 68879 178201 G78°6S - -
YOV ‘619 brL 661 Y 90£°27¢ €EGTULLYL GE0‘VL0‘T 9L YLy 17€°6£0°) 166°11T 179802 6€£°181
167801 ‘T 801°L€7°T 0¥S‘008°1 091°GL6°L L0Z°147°T 8€6°/00°C UTVT'T 917°€18 L 516 75979
1L0€‘Z6€ 807 651 860198 G0Z‘980°) GGE106°}) 9867609 8¥/‘660°¢E 766°8LE ) 99647 016282
9/L%T 9176k 7108t G6ETY 01179 675°€6 611701 SrL‘C6 LET'59 GLL LS
908°/7S 786656 0Z£°905 ¥G7°806 €92°8%9 871116 051 760°L €LL°110°) 992098 968°8/8
911189 9816909 950°9€0°9 08L°bSH L 9€6°€97°L 1/1°€88°9 8711189 688°91/‘9 GLLTEP'S 98y LLLY
160°060°VE S €7L8/8°€E S 166°9€TLy  $ €08'VOE0E  $ G90°GL96T  § 6V6'GET'8T  § SELMIT'ST S 6€8°TTYCT S L69°T69°LT S 8T0°I8S 6L
7102 11L0T 010z 6007 8007 L0027 9002 600Z 002 £00T

saJnjipuadxa jeydeduou
40 a5ejuadiad e se ad1AISS 1g9(Q

$ saduejeq puny UL asueyd 19N

$ (sasn) sa2.nos Sutdueuly JaY3o 1eI0 |
sasea) Jejided aouenss|

JU3Se MO0JISS puoq Papunjal 03 SJUSWAeRY

panssi spuoqg uo 3unodstq

Panssi SpuOq Uo WNLWwaid

SpuUOq JO aduenss|

N0 suajsuel |

$ uL slajsueld]
(sasn) sa2.nos Suldueuty JaYl0

$ sainyipuadxa (Japun) JSAO SSNUSASI JO SS9IXJ
$ sainyjipuadxa 1ejo]

sa51eyd JedsLy J2Y3o pue 3saIdiu|
1edidutid

ERIVSENR Y]

sy09loud jeiden

1ejuswiedap-uoN

juswdolarap Ajunwwo?)

1edn)Nd pue uoLjeaIdal ‘syled

uotyeonp3

9.1e}19M pue yjeaH

sydom d1qnd

K1a4es d11gnd

uoljesjsiulwipe jeipnf

$ UO[3eJISIULLUPE JUSWUIDAOS |elauan

saunjipuadx3

$ S9NUIASI B30 |
1elapaq
y3eamuowiwio)

1]eIUSWILISA0SIDU|

S1S0D PaISA0IY

SNoaue) 2SI

S9D1AJISS 10} S95IRYD)

Ayiadoud pue Asuow Jo 9sh WOy SNUIASY

$2.N3194104 pue saul4

s9s5uddl) A10je|NGal pue s34 953)lALId ‘SHWIad

S9Xe) 1820 JaY30

$ saxe} Ay1adoud jessusn

SONUSAY

¥ dl1qel

(6u13uno2dp Jo sispq 1bnuddD patfipow)
SJe3aA |edsl4 U] IseT
SpUN4 |RIUSWUIIA0D JO SddUR|Rg pun4 Ul sasueyd)

VINIDYIA ‘NI¥YVM 40 ALNNOD

98



*9007 JeaA 1edsiy ul Sutuulsaq a1qel 9A0ge ay3 ul palJodal Jou SL puny dURINSUL-}13S 100YDSs aY3 JO ANALIDY (€)
“31un 3usuodwo) pajuasald A)93124s1qQ 03 JUSWUISA0Y Alewlid WOy uolIngLi3uod sapnydx3 (7)
(A3rioyany j3uawdo)aAaq jeLiisnpu| - 3un 3uauodwor) pajuasald A)912.s1q a3 Jo AJlALIDR SpN)duL Jou $30(Q)
‘pJeog 100ydS - 3un 3uauodwo) pajuasald A)939.40s1Q Y3 pPUe JUSWUIDA0D Alewlld Y3 JO SpPUNy SNUSAY 1eldads pue 1esausas) sapn)dul (1)

SWPPS/8  €08°/88°LL YOV 6HT 6Ly veL 8GG‘878‘T  99£°G9L 9 L6 90L9  LEV66LY  LLT'ESHOL  8/G°SyiL 9L129T Ti-1102
96°0/7°88  GGZ9GE‘LL  9€€°/6) 7€8°18/ GGS'6/L°T  L¥O9EL‘LY 7968899  L09°LTLy  [86°T6L°OL  TTO‘/8E‘L Gr/‘€70°E 11-0102
080‘71€£98 ¥k €8G‘0L  LE£€T8L 607968 9€6G9G‘T  9/8°LTE‘ly 990°08Z°Z  90L°LST‘y  0TL909°6 0¥8°80Z°) 766°05¥°T 01-600Z
00S‘7IS¥8  €€0°LLT‘8 9GE‘TLL €/G°G/6 9 LLT'T  0LT°T0‘SY G/8°LGEL  86L9VLY  LPE'GL9°6 €/LT51°) 6¥0°175°C 60-8007
GLLTrP‘€8  68L°GL6‘9 - €86°/86 LOLSVT'T  8TY\WwL'Ly LGG8¥r L Gr0‘8/9Y  8F0VER‘6 788961 °1 889°96€°C 80-200¢
GEL‘T988L  €S0VLL L - 080108 €61°766°L  €55°GE6‘EY 870°€91°Z  90v‘189‘vy  G9G°8/9°6 670°2T71°1L 878°60€°T £0-9007
£10800'VL  1LLT'SYTL - 066068 LEE9GL°L 9/7°608°0% GZL1699  166°80€‘Y  GL9‘ppL‘S LLLZLO ) IWEPrS T 90-5007
LEF909°0L  660°969‘F - 181°/€6 LEP08EL  998°/6L LY CTUY6E9  TrL'v68°C  G8L°88Y‘8 767656 157850°C G0-¥002
16T IvL€9  8TELL0‘E - 869°1€8 9€6°€Gk ‘L 966°€6V 6E 016°0/8°G  GEF‘OPE'E  €/6°7569 081118 188°806°L ¥0-£00Z
€6£°66L°09 Seve‘a8le  § - $ 898°06. §GGT'GELL  $6T8°06G°LE S TBELLS'S  PPS668°T $T688YE9 S 1T 809 $ 667770 $ €0-7007

1elo0l 9DIAIDG Jejuswyiedap  juswdojaraq jeanyn) (7) uonyeonpy alejlaM SYIOM JNET1-IN uonjeJisiulwpy uoljeajsiuiwpy Jea

192d -UON fAunwwo) pue pue olqnd olqnd jedIpnr JUSWUISA0L) Jeosiy

‘uollealday yljesH Je1sauan
‘syaed

SJeA 1edsi4 U3 1seT
(1) uordpuN4 AQ sainjipuadxy 1LIUSWILISAOD |eIaUS5D)

G 9|qel VINIDYIA ‘NIYYVM 40 ALNNOD

99



“eLUISIIA JO Y}|eOMUOWIWOY) Y} WO} ple |edLi08ajeduou se payiodal 9q 03 St SNUIASJ SY3 SJUNODIDY
o11gnd JO J03IpNy 3Yy3 WOJ) 9JUepING J9d °S9Xe) 1ed0] JOYlo se palJodal J9SUo] OU SL SNUSASI X} UOLIeDLUNWWOD 0107 JeaA 1edst) Jo sy (v)
*900Z JeaA 1edsiy ul Suluulsaq a)1qel aAoge Y3 Ul paliodad Jou SL punj SdUrINSUL-}19S 100YdS 3yl JO AJIALDY (€)
“31un Juauodwo?) pajuasald A19324SLg 03 JUSWIUISA0D Alewllid WOy uolingLiauod sapnjox3 (7)
(A110y3ny uswdolaAaq jeLisnpu] - tun Jusuodwo?d) pajuasald A191240s1q 9Y3 4O AJIALIDR SpN)dUL 10U S90(])
‘pJeog 100y2S - Jun Jusuodwor) pajuasald A)931a40sLQ SIL PUB JUSWIUISA0D AJewlld 93 JO SPUNj aNUSAY etdads pue jedauan sapnyduj (1)

7876788 069118 LY rLGyl 906688 vIL6EL'E 166°98€ 9.L%T 908°/7S 9//°1189 160060 ‘¥€ ZL-110T
GEG 18606 0LV ‘v70‘Ty €op°LL v9L TS Y v78°606°€ L0S‘VTy 91T'6¥ 786°GSS 9816909 €71°8/8°¢€ 11-010C
vrT971701 878‘v19‘ty £G6°€SS 85 °91G GOS‘vTL e 686‘8GH 7108y 07£°906 960°9€0‘9 L66°9€T Ly 01-600C
687°185°88 1GTT09‘Ey 690229 669261 677°0LE‘E 678°980°1 G6E ‘Tt ¥G7°806 08.°1S¥ L €08‘70€‘0€ 60-800C
01678188 869°60) ‘v 6€¥°9.6 wlous Wweer9‘e GLB EPS‘L 0LL79 €9/°8%9 9€6°€97°L G90°G19°6T 80-£00C
GTL8hF L6 619°Gor ‘v 688°7€9 0/v‘818 8L€£gTe‘e 9r0°€/0‘9 675°€6 8TLLL6 £/1°€88°9 6¥6°GET 8T £0-900¢
€0L°€v6°T8 vLE8ES LY 178701 0£691€°L 6/9G99‘€ 791¢90°€ 611201 0S1v60°L 871 /¥8‘9 8€L°11T°GT 90-500C
GLE0LT'9L 09€°GLT L€ G866 ¥98°7/8‘¢ 6/5°G00‘€E L0S‘1LGS GrL'€6 €LL°1¥0°) 688°9¥.‘9 6€8°779°¢€T G0-#00¢
67679589 £€1°800°%€ - 6£9°1€0y 6£6°0¥0°C G08‘0Ey 1€7°69 99/°098 GLLTEY S £69°769°1T ¥0-£00C
7r0°016°€9  § GPS0EETE - S €78°19L°€ $ 992°€19°L S SOLPES $ GLLLE $ 968°8/8 $ 98K LLLY $§ 870°18G‘6L § €0-7007
1e3ol (7) 1e3UBWUIBA08 $350) SNo3ue||9ISIW S9DIAISG fy1adoug $94N3194104 S9suUadI saxe | saxe| Jea)
-193U] pa19A029Y Joy pue Asuow pue Aioje|nSay Jed07 Apadoug Jesstd
sa8Jey) Jo asn saul4 ‘s994 19430 JelJausan
9y3 wouy 989)1ALd
ELVEYEN ‘S)LWIRd

9 a|qey

SJIeIA JedSLd Ud] 3Ise]
(1) 921n0S AQ SONUSADY 1RIUSWIUISAOL) JRISUDD)

VINIDYIA ‘NIYYVM 40 ALNNOD

100



"RIULBJIA JO Y3JBSMUOWWOY) 33 WO} ple jedLio8ajeduou se paliodal 8q 03 SL SNUSA3I Y3 SIUNODDY
211gnd JO J03lpny 3y} Wo.y aduepins 194 °Saxe) 1ed0) Jaylo se paliodal J9BUO) OU SI aNUSASI Xe) UOLIedIunwwod 010z Jeak jedsty Jjo sy  (7)
.SaXe) 1BD0) 4330, Ul paliodal st anusAaL Xe) sjeawl 00z Jeak jedsty 03 Joud (1)

998°88K ‘T 870068 66L V7L £70°606 752906 veglTe 081°/89 €09°187°¢ €90°89L¥€ ziot
9LL‘616°0F 687088 749069 788°16 G8%696 687°€LE 709°€89 0SF1€6°T 6¥0°7T6°€E 1102
GE0‘8E0°LS vLLOLL ) 916299 86776 L6T°6YL 1E098F TLE°0L9 L67°8€8°C 0S¥ €86 ‘6¥ (1]5014
LS 696 L€ 60806 916879 ¥79°876 £69°£10°) ¥,0°0St 76189 €87°2€8°C £92°211°0€ 600¢
vOr‘T6¥ L€ 798°120°L - 1607Z0°) GLLE6L )L 6L¥°€19 99€999 €16269°C 81078z 0¢ 800¢
6Ly /0L GE LGTELE ) - 697°8¢k ri6‘PSe‘L 706°268 0€8¥S8 YTLY9E‘T €6v°€78°LT £00¢
€6L°C6¥ TE 80Z°LLL L - - 990°69Z°}) VLLLTL) 90¥°0L0°L GL9°79T°T #99°9%9GT 900¢
Lov‘0ZF og 9718111 - - 0€1°20T°) Goc‘eeL’l €00°7€0°L 626°061°C T16°€L9°€T G500t
€0£8€8°9¢ vLL°/86 - - 695°€10°) W ers 868‘V.6 GLELG6°)L 90€79¢°1T ¥00¢
L99°TUL'YT S 008FL6 - S - § 79£998 § 7L6°66€ $ 8G6800°L PGS EEL ) $ 870°66L°6l £00¢
Jejol saxe] (1) xe| xe ]| xe] xe] S|IM xe] xe| xe| Jea)
Jed0] sjeaw uoljesluNwwo?) asuadl] pue Ann asn pue Ay1adoud Jeostd
194310 ssauisng uoljeploday Jawinsuo) sajes |ed07]

(5u1aunodop Jo sisbq 1pn.asdp)

SIe9A JedSL4 U] 1se]
921n0S AQ SONUSAY XB] SSIILALIIY 1RIUSWUIDA0D
/ 91qel VINIDYIA ‘NIYYVM 40 ALNNOD

101



*JUSLISSASSe Jeak Jepualed |10z 9Y) 40 pasudwod St 7107 JeaA 1edsid
*JUDISSISSE Jedk Jepualed 010z dYl 40 pastidwod st | |0z JeaA 1edstd
*JUSLISSISSE Jeak Jepualed 4007 94l 40 pastdwod st L0z JeaA 1edstd
0107 J1eak Jedsty ul sBulj)iq Xe) jenuue-1was pajuswadwi Ajuno) syl :SII0N

2NUSA3Y JO JBUOLSSILIWOY) :324N0S

%00°001 976126097 Y 976126897 Y 00Z‘71T°G6 086°9¥6°LS 97€‘9G/ ‘8¢ € 00%‘¥S0°€8.°€ r4%0r4
%00°001 987 ‘9/¥167°S 98%‘9/¥ 167G 0£6‘871°€8 06.‘T¥0°SS 90G°G/€9€E 00€°676°918‘Y 110¢C
%00°001 769‘887°01€°S 769887°01€‘S 7096778 081‘8/6°/LS 0/£°675°79¢ 00S°176°508‘% 010¢
%00°001 986°666°987‘G 986°666°987‘G 0£9°0€8°LL 0€0°LE8YS 9866757y 00£‘808°LEL Y 600¢
%00°001 91692916 9169291 785°/85°/9 1S6VLLYS €8/°881°9T1 000°885°819‘¥ 800¢
%00°00} LL0‘6V6°T6L‘T LL0‘6v6°T6L T €0LIWT LE GLZ 19261 £6E°G68°ClY 008°050°7Z€ ‘T £00¢
%00°001} 089°269°215°C 089°269°245°C LL0‘61L0°GH G6G T8Y VT 71198°G/T 006°60L°T€£T‘T 900¢
%00°001 8GE°6€1°80L°C 8GE‘6€1°80L°C 0/8°8LLYS 008°L£1°0C 896°1€8°9¢€€ 07L°91¥967°C G00C
%00°001 G886l °LT¥ T G861 LT T €98756°CS 015°688°€T UL PTE9TE 00£°0£0720°C ¥00¢
%00°001 697°891°1L6°L S 697°89%°1L6°) $ €98°%56°CS $ 080°GESPT $ 9G6/°666°96T $ 0098269651 § €00¢
anjeA jenyy anjep anjeA ERTNER BE SOWOH a3e3s3 Jea)
Jo a8ejuaniad a|qexe] passassy J1qnd pue a)Lqow pue Jeay Jeast4
e se anjeA Jenjoy ajgexe] |e10l Aiauiyoey Ayadoug
passassy pajewnys3 Jeuosiad

8 9|qel

SIeaA 1edstd Ua] 1seT
Ky1adoud a)gexe] jo anjep Jenidy pajewllsy pue anjep passassy

VINIDYIA ‘NIYYVM 40 ALNNOD

102



*010Z JedA 1edsty Suldusawwod Ajjenuue-1was saxe) $323110d Ayuno) ayl (§)
"anjeA YQyN Ueo) 03 jeal
woJy pasueyd aseq anjeA ‘Ajjeuonilppy °aseq anjeA Jo %001 03 %0¥
wo.j pasueyd Ayadoud jeuostad 10j SJUSWSSISSE ‘966 | Jeak 1edsty u| (7)
an)eA passasse Jo 001S 4od (1)

0€°L/0¢€°L 65°0/65°0 00°'+/00°% 6G°0/65°0 0t
0g’L/0€") 65°0/9%°0 00°%#/00°¥% 6S°0/9%°0 1102
0g’L/0€") 9% 0/9%°0 00°%/00°¥% 9%°0/9%°0 0l0t
0oc’l S0 GL'¢g S¥°0 6007
0oc’lL S¥'0 GlL'¢g S¥°0 800¢
TAYA 80 GL'¢g 80 £00T
TAYA 6.0 GL'¢g 6.0 900¢
TAY4 6.0 GL'¢g 6.0 G00T
TAYA 9.0 GL'¢g 9.0 00T
TAY4 98°0 GL'¢g 98°0 €00T
(¢)(2) sjo0] pue (€) sswoH (€)(2) Ayaadoud (g) 9ye1s53 Jea)
Aiauryoew ajlqow Jeuos.iad 1eay Jeost4
sajey 10341q

SIeIA JBdSl{ U] 1seT

(1) soyey xe] Anadoid

6 91qel VINIDYIA ‘NIYIVM 40 ALNNOD

103



*Ajuo 6007 Jeak Jepuajed oy jonal xey Aliadoid jeuosiad sapn)doul SUOLIIS))0D Xe) - JUSWISSISSe (10T 4O J1ey ISl pue

6007 1edA Jepuaied sapn)duL AA3) Xey - sBul)llg Xe) jenuue-1was pajuswa)dwi Aunod) ayy 0107 Jeak 1edsty u) (g

“BLULBILA JO YleaMuUOWWOD) ay3 wouy janad xey Aysadoud jeuostad sapnpu| (¢
“eILULSILA JO yljeamuowwo) ayy Aq janad xel Ayuadoud jeuostad 10) Jeak 3siLy 9yl SeM 00-6661) (€
*Jeah xey jJuauind snid sieak xel Juanbul)ap Jua.ind 3sow 934yl sapNdU| (Z
*1S9J93ul pue satjjeuad Jo aAIsNIXT (|

)
)
)
)
)

€61°LL8Y 1T°€L9°L€ 901LvTL ) %LE°96 901 ‘6¥6°GE 6£G°€0E°LE 71-1102
116168V vev LLE° L€ €69°688°1 %LL"G6 I8 C6b ‘GE LOE V6T LE 11-0L0Z
GG0‘G9Z‘S 869°7€8°05 G08‘LLL %1€°06 £68°090°05 00.‘67¥°SS 01-6002
901 LT € 966767 V€ v8Y‘v6 %€0°G6 716°89¢°€€ 607°TL1GE 60-8002
6¥6°026°C 18GVEL EE 058079 %1€°96 LELELLIEE €€1Y8EpE 80-2007
06V L¥8‘T L6 vLT'TE 156°9// %96°L6 066°LEV‘LE 8¥/160°T€E £0-9002
LE€°€88°1 €L1V8L 6T LGP 9€S %LE 66 UL YT 6T 0ZL°1E¥ 6T 90-500Z
01°L66°) 708°01LL°TT 1GZ°€S8 %LT°G6 1662681 678°Tr6'TT G0-+00Z
78€°€8L 9Er‘GEY 0T €20°079 %78°G6 €1V°GL8°61 89887907 ¥0-£002
906‘GEL‘) LIE 16781 S 1LL°9¢€L $ %ST°S6 WS YSLLL $ 1Tr0P9°8L $  €0-7007
(z°)) saxey suo1323]10) (1) suondajj0) pa329)10) (5‘¢‘1) suordajjo) (§°€“1) AraT Jeap
juanbulijaqg xe] xe] Ao Jo xe] xe] Jessid
mc.__ucm”—mu:O 1ejol u:m:_uc.:wc Juad49d juaaiun) 1ejol

Ol 9|qel

sJea) Jedssitd ua] isen
Suo1123110) pue salAaT xe) Auiadoud

VINIDYIA ‘NIYIVM 40 ALNNOD

104



€1 9]qel - $213S13L3S dlwouod] pue diydeisowaq 40 3NPayds 3yl 395 (1)

SIUNODSIP Jo swiniwaJld apn)duL Jou op 3)qe} ul syunowy

*SJUSWISYL]S JeldURUL) 3Y) 03 S3I0U 3y} UL puUNOS g Ued 3gap Sulpuelsino sA3uno) ayj Suipaesal sjieyaq 930N

8€8°C %L9°L 09€°0¥6801 0G1‘96¥ Gyl ySy - G9Z‘89%°76 008°1Z5°SL 210t
GLLe %CT'8 8L LT99LL 9eE ‘YL 759°T8Y - 686°0Z€‘/8 117°620°8C 110T
09Z°¢ %09°8 16V 6€0°7T) €Sv6TL 190016 - 8T 76568 6¥S°20Z°LE 0loz
0LZ'¢ %CG°8 GOL‘6¥8 L1 191608 vy 6es - 0S¥ ‘0026 #90°89¥ ‘T 600C
979‘C %L6°9 9L£°9¥€°96 €2€°160°1L 082095 - 00069789 €LT°6T7°9C 800¢
G/LT %G1°6 G/1°81L001) 999°€G/°L 91885 - 000°69Z°¢8 €99711°G1 £00T
668 %GG"8 86£°01Z°201 0¥0°26€°C 119°GT - 000°69Z°€8 18972591 900¢
£86°C %816 rTLEEE Y0l £€9°€60°€ 9/¥GS - 000°69Z°¢8 GLO‘616°L) G00¢
009 %G0°C 691°/5¥°0C 0sG‘€eL’lL [¥87l - - 7/130€°6) 00T
129 %9C°C 6789601 S W9Irl $ #60°0T - S - 0£1°6£9°07 £00¢
(1) e3rdeny (1) swoduy| JUSWUISA0D sasea spuog sueo pung spuog spuog SIeaA

194 Jeuos.ad jo Atewnd Jeaide) /S910N Aietan 3NU3AdY uonesqo Jeastd

a8ejuadlad Jeol Y10 asea] Jedauan

S3IUALIDY |RJUSWUISA0D

L1 olqel

SJea\ Jedsi4 ua] iseq
adA] Aq 1gaQg SulpueisinQ jo soney

VINIDYIA ‘NIYIVM 40 ALNNOD

105



*saduasqe pajesuadwod pue

‘sosea) 1eyded sapn)doxa ‘sueoT pund Atelail] ‘1gap papuoq uoliesHqo 1eJauas wia3-8uo) e sapnduj ()

g 9)qe] - Ay1adoud a1gexe] Jo anjeA |enidy pajewllsy pue anjeA passassy Jo 3)nNpayds ayy 295 (7)

€1 9)qe] - SD1IS13e1S dlwouod] pue dydelsowaq 40 S)NPaYdS ay3 UL punoy aq ued eyep uoryeindod (1)

106

18T %€S"T G90°066°201 G90°066°£01 7107
780°¢€ %81°T 961°96€°GLL 961°96€°GLL 1102
LT %LTT 116°66L°0T1L 11666107} 0107
€L1°¢E %07°T 716806911 716806911 6002
1867 %€8°1 €LT'V69'V6 €LT'V69V6 8007
€18°C %TS°€ £99°6/£86 £99°6/£°86 1002
16LC %.8°€ 18928266 189°/8.°66 9007
£68°C %L € GLO‘P8L 10 GLO‘P8L 10 6002
195 %08°0 €/1°80€°61 €/1°80€°61 002
919 $ %S0°1 0£1°6£9°07 $ 0€1°6€9°0T €007
(1) ende) (7) anjep (£) 192q 192@ Jea)
l1ad 1q9@q passassy papuog papuog Jeostd
papuog 031 19a@ 19N ssol9
19N uonesyqo
JeJauan

19N 0 oney

SIeaA 1edst{ ua] 3seq
ejide) Uad 3gaQ papuog 19N pue anjep passassy
01 12 papuog |elauan 13N Jo olyey

Cl slqel VINIDYIA ‘NIYIVM 40 ALNNOD



*91eWI1SS UR SB Pasn Sem Jaquinu 0L0Z 9Yl °O)ge]leAR JOU SBM J0U SL SWODU| Jeuoslad pajepdn
*A0B°S1eISPa) MMM ‘A3uno) syl Ag pauedald - 110das j00yds jenuuy ‘193ud) 19do0) UOPISM :92N0S

%00°G v6£°G 6€ 986°9¢ vIG6L1‘L 18€‘8¢ 7107
%07°9 ore‘s 6€ 999°/€ vIG6L1 ) 889°/¢ 110Z
%199 6£€°S 6€ L16°L€ vLG6L¥ L 6E¥°LE 0107
%09°9 6lLE‘s 8¢ 169°/€ 000‘¢8€°1 €12'9¢ 6007
%07 €L7'G 8¢ 199°/¢€ 000°Z8€°1 G69°9¢ 8007
%01°€ zee’s 8¢ 009‘¥€ 000°95Z°1 00€°9¢ 1007
%08°C 897°g 8¢ shiee 0009611 761°GE 9007
%06°C vLL‘G 8¢ GG 1LE 070011 L16'VE 6007
%07°€ 9/0°S 8¢ G66‘8T G81°000°} v20'PE 002
%06°€ Y0l G 8¢ €V LT 156816 86¥‘cE €007

ajey jJusw jJusawijjoiu3 awodu| (spuesnoys ut) uoljejndod Jea

-Kojdwaun Jjooyos Jeuosiad awodu| Jeosiq

0€ J1oquaidas epde) Jad Jeuos.iad

€l olqel

SJeaA Jedsi4 ua] 3IseT

$D13s13R]S dlwouod] pue diydesSowsq

VINIDYIA ‘NIYYVM 40 ALNNOD

107



Ge'y

08¢
0S¢
(0[0)4
134
00§
0€s
0€8
000°}

saa/o)dw3

(4114

s|ejo|

uauiep Jo Auno)

SP004 axeqJalu|

*Ju| ‘sastidiajul uosnsiad
Auedwo) sinowsN oq uodng ‘I3
*Ju| “IseayldoN ysneg

S3DIAISS Je)joq AjtweS

wa1sAs yijeaH AaeA

pJeog Jooyds AJunod) ualiep

J19/ho)dw3

vl Slqel

13 JuaLIN)
siaho)dw3 jedidulid

VINIDYIA ‘NIYIVM 40 ALNNOD

108



Compliance



This page intentionally left blank



ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS

Report on Internal Control Over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards

To The Honorable Members of the Board of Supervisors
County of Warren, Virginia
Front Royal, Virginia

We have audited the financial statements of the governmental activities, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of County of Warren,
Virginia, as of and for the year ended June 30, 2012, which collectively comprise the County of Warren,
Virginia’s basic financial statements and have issued our report thereon dated December 5, 2012. We did
not audit the financial statements of the Industrial Development Authority. Those statements were audited
by other auditors who report has been furnished to us and our opinion on the financial statements and this
report on internal controls, compliance and other matters insofar as they relate to the Industrial
Development Authority are based solely on the report of the other auditors. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America; the Specifications
for Audits of Counties, Cities, and Towns, issued by the Auditor of Public Accounts of the Commonwealth of
Virginia; and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

Management of County of Warren, Virginia is responsible for establishing and maintaining effective internal
control over financial reporting. In planning and performing our audit, we considered County of Warren,
Virginia’s internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of County of Warren, Virginia’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the County of Warren, Virginia’s internal
control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether County of Warren, Virginia’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

This report is intended solely for the information and use of management, Board of Supervisors, others
within the entity, federal awarding agencies, and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

binine, Famn, Cop fasotintes

Charlottesville, Virginia
December 5, 2012
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ROBINSON, FARMER, COX ASSOCIATES

A PROFESSIONAL LIMITED LIABILITY COMPANY CERTIFIED PUBLIC ACCOUNTANTS

Independent Auditors’ Report on Compliance with Requirements That Could
Have a Direct and Material Effect on Each Major Program and on Internal Control
Over Compliance in Accordance with OMB Circular A-133

To The Honorable Members of the Board of Supervisors
County of Warren, Virginia
Front Royal, Virginia

Compliance

We have audited County of Warren, Virginia’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect on
each of County of Warren, Virginia’s major federal programs for the year ended June 30, 2012. County of
Warren, Virginia’s major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts, and grants applicable to each of its major federal programs is the responsibility of
County of Warren, Virginia’s management. Our responsibility is to express an opinion on County of Warren,
Virginia’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about County of Warren,
Virginia’s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination of County of Warren, Virginia’s compliance with those
requirements.

In our opinion, County of Warren, Virginia complied, in all material respects, with the compliance
requirements referred to above that could have a direct and material effect on each of its major federal
programs for the year ended June 30, 2012.

Internal Control Over Compliance

Management of County of Warren, Virginia is responsible for establishing and maintaining effective internal
control over compliance with the requirements of laws, regulations, contracts, and grants applicable to
federal programs. In planning and performing our audit, we considered County of Warren, Virginia’s
internal control over compliance with the requirements that could have a direct and material effect on a
major federal program to determine the auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with OMB Circular A-
133, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of County of Warren, Virginia’s
internal control over compliance.
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Internal Control Over Compliance: (Continued)

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a federal program will not
be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as defined
above.

This report is intended solely for the information and use of management, Board of Supervisors, others

within the entity, federal awarding agencies, and pass-through entities and is not intended to be and should
not be used by anyone other than these specified parties.

harlottesv/ilf,Virginia ‘ 2

December 5, 2012
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COUNTY OF WARREN, VIRGINIA

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2012

Federal Pass-Through
Federal Grantor/State Pass - Through Grantor/ CFDA Entity Federal
Program or Cluster Title Number Identifying Number Expenditures
Department of Health and Human Services:
Pass Through Payments:
Department of Social Services:
Promoting safe and stable families 93.556 0950111/0950112 14,458
Temporary assistance for needy families 93.558 0400111/0400112 293,658
Refugee and entrant assistance - state administered programs 93.566 0500111/0500112 507
Low income home energy assistance 93.568 0600411/0600412 16,628
Child care and development fund cluster:
Child care and development block grant 93.575 0770110/0770111 114,890
Child care mandatory and matching funds of the child care
and development fund 93.596 0760110/0760111 121,328
Stephanie Tubbs Jones child welfare services program 93.645 0900111/0900112 838
Children's health insurance program 93.767 1100111/1100112 8,211
Foster care - Title IV-E 93.658 1100111/1100112 215,770
Adoption assistance 93.659 1120110/1120111 165,195
Social services block grant 93.667 1000111/1000112 224,986
Chafee education and training vouchers program 93.599 9160109/9160110 9,340
Chafee foster care independence program 93.674 9150111/9150112 7,616
Medical assistance program 93.778 1200111/1200112 167,497
Total Dept. Health & Human Services-pass through 1,360,922
Total Department Health and Human Services 1,360,922
Department of Agriculture:
Pass Through Payments:
Department of Agriculture:
Child nutrition cluster:
Food distribution - Summer food service program 10.559 10.559/2011/2012 2,985
Food distribution - National school lunch program 10.555 10.555/2011/2012 126,566
Department of Education:
National school lunch program 10.555 10.555/2011/2012 841,681
Subtotal CFDA 10.555 968,247
Department of Education:
Child nutrition cluster:
National school breakfast program 10.553 10.553/2011/2012 246,289
Schools and roads - Grants to states 10.665 10.665/2012 1,527
Department of Social Services:
State administrative matching grants for the supplemental
nutrition assistance program 10.561 00101119/0040110/0040111 275,451
Department of Forestry:
ARRA - Wildland fire management 10.688 N/A 15,316
Total Department of Agriculture - pass-through payments 1,509,815
Total Department of Agriculture 1,509,815
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COUNTY OF WARREN, VIRGINIA

Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2012 (Continued)

Federal Pass-Through
Federal Grantor/State Pass - Through Grantor/ CFDA Entity Federal
Program or Cluster Title Number Identifying Number Expenditures
Department of Justice:
Direct payments:
Edward Byrne memorial state and local law enforcement assistance 16.580 S 50,676
Total Department of Justice - direct payments S 50,676
Pass Through Payments:
Department of Criminal Justice Service:
Crime victims assistance 16.575 11VAGX0001 S 53,835
Juvenile justice and delinquency prevention 16.540 11JFFX0023 7,000
Total Department of Justice - pass-through S 60,835
Total Department of Justice S 111,511
Department of Transportation:
Direct Payments:
Airport improvement program 20.106 S 28,178
Highway planning and construction 20.205 140,600
Total Department of Transportation - direct payments S 168,778
Pass Through Payments:
Department of Motor Vehicles:
Highway Safety Cluster:
Alcohol impaired driving countermeasures incentive grant 20.601 K8-2012-52206-4584 ) 13,266
State and community highway safety 20.600 SC-2011-51403-4345 5,704
Total Department of Transportation - pass-through payments S 18,970
Total Department of Transportation S 187,748
Department of Education:
Pass Through Payments:
Department of Education:
ARRA - State fiscal stabilization fund - education state grants 84.394 $394A090047 ) 132,875
Title |, Part A cluster:
Title I: Grants to local educational agencies 84.010 S010A110046/5010A100046 966,633
ARRA - Title I: Grants to local educational agencies 84.389 $389A090046 146,417
Special education cluster:
Title VI-B: Special education grants to states 84.027 H027A110107/H027A100107 1,083,443
Title VI-B: Special education preschool grants 84.173 H173A100112/H173A110112 30,078
Career and technical education: Basic grants to states 84.048 V048A110046 79,115
English language acquisition grants 84.365 S365A110046 2,909
ARRA - Education jobs fund 84.410 S365A110046 790,935
Title Il, part A: Improving teacher quality state grants 84.367 S367A100044/S367A110044 217,770
Total Department of Education - pass-through payments S 3,450,175
Total Department of Education S 3,450,175
Total Expenditures of Federal Awards S 6,620,171

See accompanying notes to Schedule of Expenditures of Federal Awards.
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COUNTY OF WARREN, VIRGINIA

Notes to Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2012

Note 1 - Basis of Presentation

The accompanying Schedule of Expenditures of Federal Awards ("Schedule”) includes the federal grant activity of the
County of Warren, Virginia under programs of the federal government for the year ended June 30, 2012. The information
in this Schedule is presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations . Because the Schedule presents only a selected portion of the operations of
the County of Warren, Virginia, it is not intended to and does not present the financial position, changes in net assets, or
cash flows of the County of Warren, Virginia.

Note 2 - Summary of Significant Accounting Policies

(1) Expenditures on the Schedule are reported on the accrual basis of accounting. Expenditures are recognized following
the cost principles provided in OMB Circular A-87, Cost Principles for State, Local, and Indian Tribal Governments,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.

(2) Pass-through entity identifying numbers are presented where available.

Note 3 - Food Donation

Nonmonetary assistance is reported in the schedule at the fair market value of the commodities received and distributed.

Note 4 - Relationship to Financial Statements

Federal expenditures, revenues and capital contributions are reported in the County's basic financial statements as
follows:

Intergovernmental federal revenues per the basic financial statements:
Primary government:

General fund S 2,106,954
Less: Build America Bond interest subsidy (105,525)
Total primary government S 2,001,429
Component Unit - Warren County Public Schools:

School operating fund S 4,723,292
Less: E-Rate (54,069)
Department of the Interior - Payments in lieu of taxes 15.226 (50,481)

Total component unit public schools S 4,618,742
Total federal expenditures per basic financial statements S 6,620,171

Total federal expenditures per the Schedule of Expenditures of Federal Awards S 6,620,171
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COUNTY OF WARREN, VIRGINIA

Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2012

Section | - Summary of Auditor's Results

Financial Statements

Type of auditor's report issued:

Internal control over financial reporting:

Material weakness(es) identified?

Significant deficiency(ies) identified?

Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:

Material weakness(es) identified?

Significant deficiency(ies) identified?

Type of auditor's report issued on compliance for major programs:

Any audit findings disclosed that are required to be reported in accordance with Circular A-133,
Section .510 (a)?

Identification of major programs:

CFDA # Name of Federal Program or Cluster
93.558 Temporary assistance for needy families
84.394 ARRA - State fiscal stabilization fund - education state grants
84.410 ARRA - Education jobs fund
Title I, Part A Cluster:
84.010 Title I: Grants to local educational agencies
84.389 ARRA - Title I: Grants to local educational agencies

Dollar threshold used to distinguish between Type A and Type B programs

Auditee qualified as low-risk auditee?

Section Il - Financial Statement Findings

None

Section lll - Federal Award Findings and Questioned Costs

None

Section IV - Prior Year Audit Findings

None
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Unqualified

No
None reported

No

No
None reported

Unqualified

No

$300,000

Yes



